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Botswana Agricultural 

ar e ng Boar  BA B  

rea rms its commitment 

to promo ng ome grown 

agricultural pro uce b  

boos ng tra e an  oo  
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the nurturing of strategic 

sector.

Our theme for this year is 

 At BAMB our value 

chain is clear and cut right. 

We appreciate the farmer who 

ensures each individual can 

eat three mes a day. It is very 

strange how as a consumer we 

can eat breakfast, lunch and 

supper all because of that one 

farmer who took a stand to 

plough a seed and nourish life.

At BAMB we ensure that there is 

adequate supply of home-grown 

produce/grain available for sale 

at a ordable prices by promo ng 

fair trade and ensuring food 

security for all.

o ne t me you have a meal 

remember the farmer, miller, 

retailer and BAMB, because we 

each play a cri cal part in food 

security.
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 A  A  R R  BA B 

  Cover its opera ng costs from revenue 

generated from its trading ac vi es 

  Establish a tabili a on Fund through a 

Parliamentary appropria on  primarily 

to stabili e prices.

R 

o lea  to empower an  
grow t e mar et or grain.

R  A

To provide stable grain market that is 

ef cient and fair, in support of na onal 

food security.

A
nno a on  we strive to become an 

innova on and forward thinking hub in the 
provision of agricultural services

ntegrit   we uphold the highest 
professional standards with integrity and 
accountability

eam wor  we will work together to 
achieve a common goal

cienc  we will strive to become a centre 
of e cellence by working more ef ciently in 
a produc ve manner    

orporate ro le

ur man ate

The Botswana Agricultural Marke ng Board BAMB  was 

established by an Act of Parliament, No. 2 of 1974. It is 

mandated to provide a market for locally grown scheduled 

crops such as cereals, pulses/beans and oilseeds, and to 

ensure that adequate supplies exist for sale to customers 

at a ordable prices.
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n our e orts to ensure ualit  ser ice 

pro ision or bot  internal an  e ternal 

customers  Botswana Agricultural 

ar e ng Boar  as built new o ces at 

t e ollowing branc es  erowe  alap e 

an  an e. ese acili es will go a long 

wa  in ensuring ualit  ser ice is pro i e  

to all in a con uci e en ironment. 

3 New Branch 

ce   
w h n he  

nanc a  ear 

owing see s 

o  sel su cienc  
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 Animal ee s  BAMB stocks a wide 

range of animal feed, for ca le, 

poultry, piggery, game and small 

stock. BAMB has recently introduced 

sun ower cake to its line of products.

 usto ians o  o ernment trategic 

rain Reser e  BAMB is contracted 

by the government of Botswana to 

manage the Strategic Grain Reserve 

SGR  for na onal food security 

purposes. BAMB has been managing 

and maintaining the government SGR 

for more than twenty 20 years. The 

government has increased SGR from 

10, 000Mt of sorghum to 70, 000Mt 

comprising 30, 000Mt of sorghum, 

30, 000Mt of mai e and 10, 000Mt of 

beans.

 ro uct e elopment an  ar et 

n orma on

 BAMB provides guidance in product 

market development for locally grown 

rain fed produce and also informs 

farmers about market condi ons 

ahead of plan ng to guide them 

to plan their produc on as well as 

to access nancial support from 

R  A  R

BAMB o ers the following to the farming 

community and consumers

 Agricultural ro uce  buying, 

packaging, processing and selling 

locally grown produce such as

  cereals  - sorghum, mai e and millet.

  cowpeas and beans  - tswana 

cowpeas, purple cowpeas, black-eyed 

beans, white haricots, jugo beans and 

china peas.

  Oilseeds  - groundnuts and sun ower.

 rocesse  oo s

  Pure 

oil extracted from locally produced 

sun ower seeds.

  dehulled sorghum 

grain with no added preserva ves.

   sorghum whole meal 

with no added preserva ves

 Agricultural arming nputs  BAMB 

sells di erent types of fer li ers  

hybrid seeds, vegetable seeds, 

agrochemicals and packaging 

materials for agricultural produce.

leading ins tu ons. The informa on 

imparted to farmers typically includes 

crops that the market demands, 

price projec ons and other market 

opportuni es in the grain industry.

 ontract arming  under this 

scheme BAMB iden es a market 

for a par cular crop and contracts 

farmers to produce and supply BAMB 

with crops such as sorghum, mai e, 

cowpeas or beans at agreed price 

and quan es prior to plan ng. 

This helps to minimi e farmers  

exposure to price risks due to price 

uctua ons dictated by market 

condi ons, hence empowering local 

farmers to commerciali e their arable 

farming opera ons. This arrangement 

facilitates forward buying and selling of 

commitments well ahead of delivery 

of the physical commodity. This facility 

is open to any farmer who produces 

locally provided he can produce 10 Mt 

or more per crop. Smaller farmers can 

combine their produce to meet the 

minimum of 10 Mt.

 The bene ts include among others

 Since these are minimum price 

contracts, they o er 100  guarantee 

on a minimum price for the product. 

In instances where buying market  

prices drop during harvest season, 

the farmer s income is secured.

 The producer also bene ts if market 

prices rise above the contract price 

because BAMB will pay the higher of 

the two at delivery me.

6
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o  sel su cienc  

 It gives the farmers the opportunity 

to budget and plan their farming 

opera ons well in me.

 On delivery, the producer is paid 

promptly i.e. within 7 days .

  R R R

The grain market is highly compe ve 

and in uenced by supply and demand 

condi ons. When shortages occur in the 

market, prices rise and conversely they 

drop when there is excess in the market. 

As a result market prices constantly 

uctuate within a season and may 

vary widely from one year to another. 

Botswana being a net importer of grain 

is exposed to external market condi ons 

since imports directly compete with 

locally produced grain because local agro-

processors millers  are free to import 

grain if it is cheaper to do so. As a result 

the Botswana Agricultural Marke ng 

Board BAMB  is forced to set producer 

buying  prices in parity with imports 

using the South African Futures Exchange 

SAFE  as a benchmark.

In an e ort to stabili e the ever 

uctua ng commodity prices and build 

con dence in the local market, BAMB 

sets producer prices on a monthly rather 

than daily basis during the harvest period 

of April to September. In some instances 

when market condi ons permit and local 

produce is of higher quality than imports, 

BAMB is able to set buying prices above 

the market.
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A Boar  o  irectors is a bo  o  electe  or appointe  members w o ointl  o ersee t e ac i es o  a 

compan  or organi a on. t er names inclu e Boar  o  o ernors  Boar  o  anagers  Boar  o  Regents  

Boar  o  rustees  an  Boar  o  isitors.   
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5. embisile ut ego
 BOARD MEMBER

Thembisile is the Managing 

Director of Wall Street Investment, 

a company that provides nancial 

advice, mentoring and nancial 

management services to small, 

macro and medium enterprises. 

She has previously worked for 

Barclays Bank for a period of 

25years. During this period she 

served in various management 

posi ons such as Retail Director, 

Sales and Marke ng Director and 

Ac ng Managing Director.

She holds a Diploma in 

Management Studies from 

Buckinghamshire, UK, Associate 

Diploma in Banking, BA 

Administra on from the University 

of Botswana and a Masters of 

Business Administra on from 

Buckinghamshire Chilterns, UK.

 

6. acob an er est ui en
 BOARD MEMBER

Jacob is one of the Pandamatenga 

farmers. Having ventured into 

Farming in 2002, he farms mainly 

on sorghum, millet and beans. 

He cul vates a total of 1000ha 

annually, a third of which are 

legume crops and the rest cereals. 

These are supplied to BAMB, SMU, 

and Savannah Seeds. The farm also 

carries small stock and ca le.

He has a Bcom Agricultural 

Economics from the University of 

Pretoria.

7. abo o otsamai
 BOARD MEMBER

Shaboyo is the proprietor of 

Motsamai A orneys and she has 

23years of con nuous prac ce, 

three of which were spent as a 

Prosecutor prac sing criminal 

law at the A orney General s 

1. a i  ibe

Tibe, an Economist by profession 

is the Assistant Representa ve 

of the Food and Agricultural 

Organisa on of the United Na ons. 

He has served as a Consultant, 

Produc vity and uality at the 

BNPC, Senior Agric Economist 

Policy Analysis and Management  

at the Ministry of Agriculture 

and Planning O cer at the same 

Ministry.

He holds a Diploma in Educa on 

from the University of Swa iland, 

BSC-Agric from the University of 

Botswana and an MA in Economics 

from the University of Manchester.

2. abelo Binns

Kabelo is the owner and Managing 

Director of Hotwire PRC and 

Wired &R, a Public Rela ons and 

Marke ng Services company.

He worked for Debswana from 

2000 as a Communica ons O cer 

in Orapa and rose through the 

ranks, un l he became Group 

Public A airs Manager in 2004 to 

2006.

He was the Corporate Social 

Investment Manager at the me 

he le  the company.

Kabelo has a Bachelor of Arts 

Degree with Honours, Public 

Rela ons with Informa on 

Technology from the University of 

Exeter, United Kingdom and holds 

professional quali ca ons such as 

Chartered Member of the Ins tute 

of Public Rela ons CIPR- UK  

and Chartered Public Rela ons 

Prac oner PRISA- Southern 

Africa .

Chambers. She has been in private 

prac ce for the past 20years.

She has an LLB from the University 

of Botswana and has a professional 

training in Interna onal 

Development Law. 

She is a member of the Law Society 

of Botswana and has served 

in the law reform Commi ee 

of the Law Society and in the 

Dispute Resolu on Commi ee 

of the Independent Electoral 

Commission.

 

8. Rut  ap at i
 BOARD MEMBER

Ruth is the Head of Strategy and 

Governance at the BotswanaPost 

where she is responsible for 

strategic management, governance 

and coordina on of the Botswana 

Savings Bank/ BotswanaPost 

merger ac vi es within 

BotswanaPost and representa on 

at Ministry Task Force level.

She has previously been at the 

helm of BotswanaPost as Ac ng 

Director General for a period of 

12months. She has served as a 

Board Secretary for a substan al 

part of her career. Mphathi has 

also served in the Boards of the 

Na onal Development Bank and 

Botswana Savings Bank. She holds 

a Bachelor of Commerce from 

the University of Botswana and 

a Masters Degree- Professional 

Accoun ng from the University of 

Washington.

 

3. emetse oane
 BOARD MEMBER

Oemetse is currently Deputy 

Permanent Secretary, Corporate 

Services, Ministry of Agriculture. 

She has been in the posi on since 

2012.

She has a long spanning career 

in the civil service having held 

posi ons of Educa on O cer, 

HIV/AIDS Coordinator and Deputy 

Director, Ministry Management. 

She has been senior Manager, 

Corporate services at the Ministry 

of Agriculture and Ministry of 

Educa on respec vely where she 

provided strategic leadership in 

coordina on and management 

of a range of resources  human, 

eet, assets, informa on and 

performance among other things.

She holds a Bachelor of Arts 

Degree in Humani es from the 

university Botswana and Master 

of Educa on from University of 

Massachuse s Amherst USA.

4. ole  ea a
 BOARD MEMBER

Mole  is currently the Deputy 

Permanent Secretary- Governance 

in the Ministry of Local 

Government, a posi on he has 

held since 2009. He is responsible 

for overseeing departments of 

Local Government Development 

Planning, Local Government 

Finance and Procurement Services 

as well as department of Tribal 

Administra on.

He has previously served as 

Council Secretary, Deputy Clerk 

and Principal Economist. Mole  

holds a Bachelor of Economics and 

Demography from the University 

of Botswana and an MSC Planning 

in Developing Countries from the 

London School of Economics.

owing see s 

o  sel su cienc  
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anagement

enior anagement or ecu e anagement  is a team o  in i i uals at t e ig est le el o  organi a onal 

management w o a e t e a to a  responsibili es o  managing a compan  or corpora on.

1. ison alalani ot o

2. ornelius o go o

3. ee entse aebowe

 

4. l is caagae

 Finance

5. ono o uriwa

6. orato welagobe

1 2

4

6

3

5
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e Boar  as e elope  a e ear 

strateg  or t e ears 2014  201  t is 

will incorporate a wi e organisa onal 

re iew in t e process. BA B as s own 

bo om line growt  a aine  t roug  t e 

implementa on o  arious strategies t at 

a e in icate  a turno er increase rom 

13  million in 200  to 278 million ear 

en ing 31st arc  2015.

 n
ncrea e n rn er r he 

ear en n  3  arch 
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The Honourable Patrick Ralotsia MP

Ministry of Agriculture

Private Bag 003

Gaborone

Sir

In accordance with Section 17 (1) of the Botswana Agricultural Marketing Board (BAMB) Act, CAP. 74:06, I am pleased to 

present to you a report on the performance of the Botswana Agricultural Marketing Board (BAMB) for the year ended 31st 

March 2015. The accounts were approved by the Board of Directors at its meeting held on the 30th July 2015.

inancial Results

Audited Accounts for the year ended 31st March 2015 show a 34% increase in turnover from P209 million (2013/2014) to 

P278 million (2014/2015). This was mainly due to increased demand for agricultural inputs and produce. Audited Accounts for 

the year ended 31st March 2015  also show an operating loss of P3,468,044 which is not favourable compared to net profit of 

P4,129,090 (31st March 2014). 

Corporate governance

The Board of Directors of BAMB established in accordance with Section 3 of the BAMB Act, CAP 74:06 remains committed to 

corporate governance principles of transparency, accountability and integrity. Although the mandate of the Board of Directors is 

spelt out by the Act, the Board found it necessary to develop a Board Charter to clearly spell out fiduciary responsibilities and to 

guide it in its deliberations, thus keeping up with current corporate governance trends. 

Future

The Board has developed a five year strategy for the years 2015 to 2019; this will incorporate a wide organisational review in 

the process. BAMB has shown top line growth as compared to last year which is evident that results are being attained through 

the implementation of the strategies. This gives me confidence that with improvements in cost management and prudent 

application of resources, sustainability of BAMB will be achieved over the remainder of the plan period and beyond.

Mr. David Tibe

BOARD CHAIRPERSON

id TibeMr. Davi
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C ie  ecu ve cer s Report

F A C A  RF R A C   
Au ite  Accounts

Revenue

267.7 mil
in 2015

278.6 mil
in 2015

34.7 34

C ie  ecu ve cer s Rep
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 2011 12 2012 2013 2 13 2014 2014 2015

 222 648 656 100  175 012 16  100  20 821 228 100  278 621 373 100

ro uct 2010 2011 2011 2012 2012 2013 2013 2014 2014 2015

 ales ula    ales ula    ales ula   ales ula   ales ula  
  Total  Total  Total  Total  Total

  Sales  Sales  Sales  Sales  Sales

 182 383 0  8  184 047 828 83  10 852 714 65  174 781 080.43 83.30  174 022 02 65

Agricultural inputs

ro uct 2010 2011 2011 2012 2012 2013 2013 2014 2014 2015

 Sales ula    Sales ula    Sales ula   Sales ula   Sales ula  
  Total  Total  Total  Total  Total

  Sales  Sales  Sales  Sales  Sales

Others 

17
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The agricultural inputs business increased 

to P93,704,639 from P35,040,144 during 

nancial year 2014/15.  This staggering 

increase can be a ributed to BAMB being 

awarded the government tender to sup-

ply fer lisers and seeds. BAMB also took 

deliberate ac ons to capture as much as 

RAT A  RF R A C  

rain urc ases 

During the 2014/2015 harves ng season 

BAMB purchased a total of 34,104 Mt of 

grains.  Pulses purchases increased by 

2000Mt from the previous year, while 

there was a signi cant drop in Sorghum 

and mai e purchases as a result of 

drought. 

 

possible the overly compe ve ISPAAD 

coupon system to supply fer lisers and 

seeds.

et ro t

Audited Accounts for the year ended 

31st march 2015 show a net loss of  

P3,468,044 which is not favourable com-

Contract Farming                        

In this scheme BAMB iden es a market 

for par cular crop and contracts farmers 

to produce it at agreed prices and quan-

es ahead of plan ng. This helps to 

minimi e the farmer s exposure to price 

risks due to price uctua ons dictated 

by the market. To make these contracts 

more a rac ve they are minimum price 

pared to a net pro t of P4,129,090 31st 

March 2014  . The  loss posi on is largely  

due to narrow margins which BAMB 

achieved on the main  products sold this 

year as prices were largely depressed to 

an extent that sun ower was sold below 

cost. 

contracts, meaning that at the me of 

delivery BAMB pays a contract farmer 

whichever is higher  the contract or the 

market price. To further build con dence 

in contracts and encourage contract 

farmers to deliver whenever their crops 

are ready, BAMB pays the contract farmer 

the highest price of the harvest period, ie 

between May and September.

 200 2010 2010 2011 2011 2012 2012 2013 2013 2014 2014 2015

Contracted uan es Mt  38,206 39,986 40,479 15,735 68,094 43,774

Number of Farmers 35 62 80 46 183 209

Pandamatenga/

Northern 18 18 28 13 40 53

Southern Farmers 18 44 52 33 143 156

In the 2014/2015 ploughing/plan ng season BAMB signed produc on contracts for the supply of 43,774 Mt of only sorghum and 

mai e. The total number of farmers who took part in contract farming increased by 26 farmers, the number grew from 183 to 209 

farmers in 2014/2015.

R CT A T T  RC AS  t

 2010/2011 2011/2012 2012/2013 2013/2014 2014/2015

Sorghum 23,803 11,504 21,279 43,321 27,803

Mai e 6,898 9,317 2,574 13,669 239

Sun ower 23 11,437 3,891 4,703 -

Pulses 1202 953 3,000 4,151 6,062

Millet  159 520 339 2 -

 32 085 33 767 31 083 65 846 34 104

18
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ar et Relate  ro ucer rices 

Like all commodity markets, the grain in-

dustry is highly compe ve and prices are 

vola le as they are acutely in uenced by 

supply and demand condi ons. Typically 

when shortages occur in the market, pric-

es tend to rise and they drop when there 

is excess in the market. As a result market 

prices may vary widely from one year to 

another and constantly uctuate within a 

season.  For example at the onset of the 

harvest season prices may be higher than 

later in the season as and when supply 

and demand condi ons change. 

As a net importer of grain, Botswana is 

evelopment an  mplementa on o  

ualit  anagement S stem

The development of BAMB uality Man-

agement System MS  documenta on 

has been completed.  Implementa on 

of the system has commenced and the 

cer ca on of BAMB to ISO 9001  2008 

is planned for end of 2015. By imple-

men ng MS the Board aims to improve 

e ciency of its business processes, so as 

to improve service delivery and provide a 

consistent service.

exposed to external market condi ons 

since imports directly compete with 

local produce because agro-processors/ 

millers are free to import, if it is cheaper 

for them to do so. For local produce to 

compete with imports BAMB is forced to 

set producer buying  prices at par with 

imports using the South African Futures 

Exchange SAFE  as a benchmark. How-

ever it some mes happens that when 

local produce is of a higher quality than 

imports, BAMB sets buying prices for local 

produce above the market.

A  R S RC  A A T

Two Execu ve Managers, Chief Execu ve 

O cer and Internal Audit Manager  

joined the Board during the year. 

To improve sta  reten on BAMB par ci-

pates in a remunera on and salary survey 

on an annual basis to establish whether 

BAMB salaries are aligned to the market. 

C R RAT  R A C  

Botswana Agricultural Marke ng Board is 

commi ed to safeguarding strong corpo-

rate governance throughout the Board. 

This involves par cipa on of  the 

In an e ort to stabili e the ever uctuat-

ing commodity prices and build con -

dence in the local market, BAMB sets 

producer prices on a monthly rather than 

daily basis during the harvest period. 

Producer prices for 2014/2015 harves ng 

season, showed a downward movement 

for these crops, i.e. Sorghum, mai e and 

sun ower. This was largely due to low 

prices in the region and the Pula gaining 

strength against the South African Rand. 

Producer prices for the years between 

2009 and 2015 ranged as follows  

 

Board of Directors in overseeing BAMB 

performance and providing strategic 

leadership, guidance and supervision to 

management. To achieve this, the Board 

meets management on quarterly basis 

and regularly reports the organi a on s 

ac vi es to Government.

 Finance an  Au it Commi ee

 The Finance and Audit commi ee 

assists the Board of Directors to e ec-

vely carry out its mandate rela ng to 

accoun ng policies, internal controls, 

and nancial repor ng prac ces. 

 R C R A  C TRACT R CT  R C  ula/ t

ro uct  200 /2010 2010/2011 2011/2012 2012/2013 2013/2014

Sorghum  1,650-1,700 1,300-1,700 2222-2950 2,500-2,900 1,850-2,550

Millet  2,600-2,600 2,600-3,000 2,600-2,600 1,700-2,000 1,700

Mai e White/ ellow   1,300-1,500 1,100-1,420 1,789-2,600 1,880-1,900 1,600-1,800

Sun ower   806-1,213 1,702-3,150 3,523-4,560 3,200-4,000 2,850-3,200

Groundnuts & Jugo Beans 7,000-7,000 8,000-8,000 8,400-8,800 9,900-9,900 9,200-9,900

19
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and Communica ons. This has been 

prompted by the fact that BAMB 

envisaged to be posi oned as a world 

class market for agricultural products 

and services.

 Ten er Commi ee 

 This commi ee is responsible for 

evalua ng and awarding tenders for 

procurement of goods and services 

within the set limits and in line with 

the Board procurement guidelines.

 uman Resource Commi ee

 This commi ee sets and oversees the 

overall human resources prac ces of 

the Board including recruitment and 

appointments of senior management 

sta . It also sets performance targets 

and monitors the performance of the 

Chief Execu ve O cer.

Mee ngs and a endance of the Board and its sub-commi ees were as follows

           

  ain Boar  o   Finance  Au it uman Resource Ten er Commi ee     Bran ing Commi ee

 irectors  mee ng  Commi ee Commi ee   

ember a imum  A en e  a imum A en e  a imum A en e  a imum A en e  a imum A en e

 possible  possible  possible  possible  possible 

D. Tibe 4 4                

R. Mphathi 4 4 4 4 -   4 4    

K.N. Binns 4 4 4 4 2 2     3 3

T. Phutego 4 2 4 4     4 4 3 2

O.S Nkoane 4 3 -       4 3 3 2

M. Keaja 4 1 4 1 2 2        

S. Motsamai 4 3 -   2 2 4 2 3 1

J.J Van Der 

Westhui en 4 3 - - 2 1      

                     

 This commi ee is primarily supported 

by the Internal Audit Department 

which provides frequent, mely, 

accurate informa on and analysis of 

the opera ons of Board.

 ar e ng an  Communica on 

 Commi ee

 The Marke ng and Communica on 

Commi ee responsibili es involve 

overseeing and guiding BAMB 

management on issues of Marke ng 
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Sowing see s 

o  sel su cienc  

A  R CT

Building of Mokgomane weighbridge is 

s ll on going and upon comple on  grad-

ing o ce, weighbridge house and guard 

o ce will also be built. 

STA R A T 

CA  A T R T  T S

Botswana Agricultural Marke ng Board 

engaged the local authori es through full 

council mee ngs. Honourable Councillors 

and Management were briefed on the 

mandate of BAMB and support to buy 

local produce.

FAR RS T

Botswana Agricultural Marke ng Board 

held a farmers mee ng in November 

2014 to nego ate contract farming prices 

and representa ves from di erent farm-

ers associa ons across the country were 

engaged. 

C TRACT FAR

BAMB has also introduced a contract 

farming scheme. Under this scheme 

BAMB iden es a market for par cular 

crop and contracts farmers to produce it 

at an agreed prices and quan es prior 

to plan ng. This helps to minimi e their 

exposure to price risks due to price uc-

tua ons dictated by market condi ons. 

We have over the years seen a signi cant 

uptake of the scheme by farmers which 

indicates its relevance to the work they 

do.

r ison alalani ot o

BAMB CEO

C R RAT  S C A  

R S S B T  C

CORPORATE SOCIAL RESPONSIBILITY 

Botswana Agricultural Marke ng Board 

through the Corporate Social Responsibili-

ty Commi ee successfully refurbished the 

outdoor cooking area and a play area at 

Ngarange Shakawe area . The BAMB CSI 

policy seeks to develop the communi es 

and the lives of the people of Botswana, 

hence the Ngarange project.

R CTS A  

R  F T  BA C

In our con nued drive to improve service 

delivery, Botswana Agricultural Marke ng 

Board re-opened the Tutume branch on 

the 4th May 2015.this will boost farming 

ac vi es in the area.

 BRA C S

The board will open new branches at 

Molepolole, Hukuntsi and Jwaneng to 

increase the BAMB footprint and improve 

service delivery.
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Celebra ng t e people be in  
ever  meal. We thank the Farmer, Miller 

and Retailer for ensuring we 
have a meal each day
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Independent Auditor’s Report to the Members of 

We have audited the accompanying nancial statements of Botswana Agricultural Marke ng Board, which comprise the statement of 

nancial posi on as at 31 March, 2015, and the statement of comprehensive income, statement of changes in equity and  statement of 

cash ows for the year then ended, and a summary of signi cant accoun ng policies and other explanatory informa on, as set out on 

pages 26 to 68.

The Board s directors are responsible for the prepara on and fair presenta on of these nancial statements in accordance with Interna onal 

Financial Repor ng Standards and in the manner required by the Botswana Agricultural Marke ng Board Act Chapter 74 06   and for such 

internal control as the directors determine is necessary to enable the prepara on of nancial statements that are free from material 

misstatement, whether due to fraud or error. 

 

Our responsibility is to express an opinion on these nancial statements based on our audit. We conducted our audit in accordance with 

Interna onal Standards on Audi ng. Those standards require that we comply with ethical requirements and plan and perform the audit to 

obtain reasonable assurance about whether the nancial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the nancial statements. The 

procedures selected depend on the auditor s judgment, including the assessment of the risks of material misstatement of the nancial 

statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the en ty s 

prepara on and fair presenta on of the nancial statements in order to design audit procedures that are appropriate in the circumstances, 

but not for the purpose of expressing an opinion on the e ec veness of the en ty s internal control. An audit also includes evalua ng the 

appropriateness of accoun ng policies used and the reasonableness of accoun ng es mates made by management, as well as evalua ng 

the overall presenta on of the nancial statements. 

We believe that the audit evidence we have obtained is su cient and appropriate to provide a basis for our audit opinion.

 

Opinion

In our opinion, the nancial statements  give a true and fair view of, the nancial posi on of the Botswana Agricultural Marke ng Board 

as at 31 March, 2015, and its nancial performance and its cash ows for the year then ended in accordance with Interna onal Financial 

Repor ng Standards, and in the manner required by the Botswana Agricultural Marke ng Board Act Chapter 74 06 . 

 

 

 

Prac cing Member   Bakani Ndwapi 19980026     Gaborone

Cer ed Auditor

 

Gabooooobboooorone
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                     Year En e  31 Marc

Notes 2015 2014

P P

Revenue 14  278,621,373  209,821,229 

Costs of sales 15  236,138,976  166,512,032

ross Pro t  42 482 3 7  43 30 1 7 

Other income 16  7,702,293  1,599,252 

Opera ng expenses 17  50,638,001  41,932,701

Opera ng loss  / pro t  453 311  2 75 748 

Finance income 18  648,171  1,481,279 

Finance costs 19  3,662,904  327,937

Pro t / Loss  or t e ear  3 468 044  4 12 0 0 

Other comprehensive income

Gains and losses on property revalua on  17,059,623  -   

Ot er compre ensive income loss  or t e ear net o  ta a on  17 05 623     

Total Compre ensive income  13 5 1 57   4 12 0 0 
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                     Year En e  31 Marc

Notes 2015 2014

P P

ASSETS

Non current assets

Property, plant and equipment 2  73,273,864  60,922,474 

Investment property 2  16,455,000  11,114,640 

Work in Progress  WIP 2  3,139,191  -   

 92,868,055  72,037,114 

Current assets

Inventories 4  82,475,897  59,040,369 

Trade and other receivables 5  60,505,473  68,152,977 

Cash and cash equivalents 6  9,451,220  44,705,837 

 152,432,590  171,899,183 

TOTAL ASSETS  245 300 645  243 36 2 7 

E UITY AND LIABILITIES

E uit

Government equity 7  27,455,061  27,455,061 

Reserves 7  92,608,442  77,666,559 

Retained earnings  15,615,773  16,966,077 

Total equity  135,679,276  122,087,697 

Current liabili es

Bank Loan 8  3,594,684  -   

Trade and other payables 11  103,261,737  118,192,532 

Deferred income 9  1,701,701  2,630,176 

Provisions 12  1,063,247  1,025,892 

 109,621,369  121,848,600 

TOTAL LIABILITIES  10 621 36   121 848 600 

TOTAL E UITY AND LIABILITIES  245 300 645  243 36 2 7 
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overnment Revalua on Stabilisa on Development Retaine  Total

E uit Reserve Fun Fun Earnings E uit

P P P P P P

As at 01 April 2014  27,455,061  67,648,891  9,017,668  1,000,000  16,966,077  122,087,697 

Pro t for the period  -    -    -    -    3,468,044  3,468,044

Other comprehensive income  -    -    -    -    -    -   

Total comprehensive income  -    -    -    -    3,468,044  3,468,044

Dividends  -    -    -    -    -    -   

Revalua on  -    17,059,623  -    -    -    17,059,623 

Deprecia on transfer  -    2,117,740  -    -    2,117,740  -   

As at 31 March 2015  27,455,061  82,590,774  9,017,668  1,000,000  15,615,773  135,679,276 
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overnment Revalua on Stabilisa on Development Retaine  Total

E uit Reserve Fun Fun Earnings E uit

P P P P P P

As at 01 April 2013  27,455,061  69,383,478  9,017,668  1,000,000  12,296,201  119,152,408 

Pro t for the period  -    -    -    -    4,129,090  4,129,090 

Other comprehensive income  -    -    -    -    -    -   

Total comprehensive income  -    -    -    -    4,129,090  4,129,090 

Dividends  -    -    -    -    1,032,273  1,032,273

Deprecia on transfer  -    1,734,587  -    -    1,573,059  161,528

As at 31 March 2014  27,455,061  67,648,891  9,017,668  1,000,000  16,966,077  122,087,697 
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                     Year En e  31 Marc

Notes 2015 2014

P P

Cas  ows rom opera ng ac vi es

Pro t / Loss  for the year  3,468,044  4,129,090 

A ustments or

Deprecia on 2  5,936,766  5,847,546 

Bad debts expense 17  471,154  842,140 

Deferred income u lised during the year 9  928,475  -   

Gain/ Loss  on foreign exchange  606,837  71,042

Loss/ Pro t  on sale of assets  20,104  18,000 

Finance income 18  648,171  1,481,279

Finance costs 19  3,662,904  327,937 

Provisions  37,355  696,736 

Armo a on of non ditributable reserve  5,340,360  -   

C anges in wor ing capital

Decrease / Increase  in inventories  23,435,528  13,542,230 

Decrease / Increase  in trade and other receivables  7,647,504  54,069,269

Decrease/ Increase  in trade and other payables  56,275,209  33,178,556 

Cash generated from opera ons  71,713,163  2,960,645 

Interest received  18  648,171  1,481,279 

Interest paid  3,662,904  327,937

Net cas  rom opera ng ac vi es  74 727 8 6  4 113 87 

Cas  ows rom inves ng ac vi es

Purchase of property, plant and equipment 2  1,280,037  645,903

Proceeds from disposal of property, plant and equipment  31,400  18,000 

Net cas  use  in inves ng ac vi es  1 248 637  627 03

Cas  ows rom nancing ac vi es

Finance lease payments  -    335,187

Dividends paid  522,894

Net cas  ows use  in nancing ac vi es  522 8 4  335 187

Net increase in cash and cash equivalents  76,499,427  3,150,897 

Net foreign exchange di erence  -    -   

Cash and cash equivalents at beginning of year  44,705,837  41,554,940 

Cas  an  cas  e uivalents at en  o  t e ear  31 7 3 5 0  44 705 837 
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The annual nancial statements have been prepared in accordance with Interna onal Financial Repor ng Standards, and the Botswana 

Agricultural Marke ng Board Act 1974 CAP 74 06 . The annual nancial statements have been prepared on the historical cost basis, 

except for the measurement of  certain items which are measured at fair value, and incorporate the principal accoun ng policies set 

out below. The func onal and presenta on currency of the Board is the Botswana Pula.

These accoun ng policies are consistent with the previous period, except for the changes set out in accoun ng policy note 18 Changes 

n n ng 

 

  In preparing the annual nancial statements, management is required to make es mates and assump ons that a ect the amounts 

represented in the annual nancial statements and related disclosures. Use of available informa on and the applica on of judgement 

is inherent in the forma on of es mates. Actual results in the future could di er from these es mates which may be material to the 

annual nancial statements. Areas requiring signi cant judgements and es mates include

 The Board assesses its trade receivables for impairment at the end of each repor ng period. In determining whether an impairment 

loss should be recorded in pro t or loss, the Board makes judgements as to whether there is observable data indica ng a measurable 

decrease in the es mated future cash ows from a nancial asset.

 The impairment for trade receivables is calculated on a por olio basis, based on historical loss ra os, adjusted for na onal and industry-

speci c economic condi ons and other indicators present at the repor ng date that correlate with defaults on the por olio.

 An allowance for stock is raised to write down to the lower of cost or net realisable value. The Board has made es mates of the selling 

price and direct cost to sell on certain inventory items. The write down is included in the opera ng pro t note. This is decided by the 

disposal commi ee, based on expected cost to be realised, the quality of goods and the expiry date of the product.

 The recoverable amounts of cash-genera ng units and individual assets have been determined based on the higher of value-in-use 

calcula ons and fair values less costs to sell. These calcula ons require the use of es mates and assump ons. It is reasonably possible 

that the residual value assump on may change which may then impact the es ma ons and may then require a material adjustment to 

the carrying value of the assets.  

 The Board reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount 

may not be recoverable. Assets are grouped at the lowest level for which iden able cash ows are largely independent of cash ows 

of other assets and liabili es. If there are indica ons that impairment may have occurred, es mates are prepared of expected future 

cash ows for each group of assets. Expected future cash ows used to determine the value in use of assets are inherently uncertain 

and could materially change over me.
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  gn an  ge en s an  s es  es a n n e a n  n n e

 Provisions are recogni ed when the Board has a present obliga on as a result of a past event, it is probable that an ou low of  resources 

embodying economic bene ts will be required to se le the obliga on and a reliable es mate can be made  of the amount of the 

obliga on. The Board  has determined based on current facts and circumstances that it is probable that there will be cash ou lows 

resul ng from pending li ga on cases and has  therefore  recogni ed provisions in respect of pending li ga on cases. Further details 

related to the provisions are disclosed in Note 12.

 The Board measures land and buildings at revalued amounts with changes in fair value being recognised in OCI. The Board engaged an 

independent valua on specialist to revalue land and buildings in 2015. Land and buildings were valued by reference to market-based 

evidence, using comparable prices adjusted for speci c market factors such as nature, loca on and condi on of the property. Motor 

vehicles and equipment are also carried at revalued amounts, determined by expert valuers in the motor industry, while for furniture 

and o ce equipment this is done using management assump ons upon considering factors such as the useful life of the asset and its 

current working condi on. This valua on is done periodically 2 - 3 years .

 Fair value of investment proper es was determined by using market comparable method. This means that valua ons performed by 

the valuer are based on ac ve market prices, signi cantly adjusted for di erence in the nature, loca on or condi on of the speci c 

property. As at the date of revalua on 31 March 2015, the proper es  fair values are based on valua ons performed by, an accredited 

independent local valuer.

 Price per square metre                                                               P20 - P50

 The es mates of useful lives as translated into deprecia on rates are detailed in property, plant and equipment policy on the annual 

nancial statements. These rates and residual lives of the assets are reviewed annually taking cognisance of the forecasted commercial 

and economic reali es and through benchmarking of accoun ng treatments in the industry.

 Management considered property currently leased to third par es as investment property. The Board has determined, based on 

an evalua on of the terms and condi ons of the arrangements, such as the lease term not cons tu ng a substan al por on of the 

economic life of the commercial property, that it retains all the signi cant risks and rewards of ownership of these proper es and 

accounts for the contracts as opera ng leases.

 Management applies its judgement to facts and advice it receives from its a orneys, advocates and other advisors  in  assessing  if  

an  obliga on  is  probable,  more  likely  than  not,  or  remote.  This  judgement applica on is used to determine if the obliga on is 

recognised as a liability or disclosed as a con ngent liability.

32

A N N U A L  F I N A N C I A L  S TAT E M E N T S  F O R  T H E  Y E A R  E N D E D  3 1  M A R C H  2 0 1 5



n n e
F O R  T H E  Y E A R  E N D E D  3 1  M A R C H  2 0 1 5       

The cost of an item of property, plant and equipment is recognised as an asset when

 it is probable that future economic bene ts associated with the item will ow to the Board  and

  the cost of the item can be measured reliably.

 Property, plant and equipment is ini ally measured at cost.

 Costs include costs incurred ini ally to acquire or construct an item of property, plant and equipment and costs incurred subsequently 

to add to, replace part of, or service it. Repairs and maintenance costs are not included in the carrying amount of the asset,the Board 

recognises in the carrying amount of an item of property, plant and equipment the cost of replacing part of such an item when that cost 

incurred meet the recogni on criteria stated above. If a replacement cost is recognised in the carrying amount of an item of property, 

plant and equipment, the carrying amount of the replaced part is derecognised.

 Property, plant and equipment is subsequently carried at revalued amounts less accumulated deprecia on and any impairment losses, 

being the fair value at the date of revalua on  less  any  subsequent accumulated deprecia on and subsequent accumulated impairment 

losses. Revalua ons are made with su cient regularity such that the carrying amount does not di er materially from that which would 

be determined using fair value at the repor ng date.

 Any increase in the buildings, plant and equipment s carrying amount, as a result of a revalua on, is recorded in other comprehensive 

income and hence in the revalua on reserve in equity. The increase is recognised in pro t or loss to the extent that it reverses a 

revalua on decrease of the same asset previously recognised in pro t or loss. 

 A revalua on de cit is recognised in pro t or loss , except to the extent that it o sets an exis ng surplus on the same asset recognised 

in the revalua on reserve.

 An annual transfer from the asset revalua on reserve to retained earnings is made for the di erence between deprecia on based on the 

revalued carrying amount of the assets and deprecia on based on the asset s original cost. Addi onally, accumulated deprecia on as at 

the revalua on date is eliminated against the gross carrying amount of the asset and the net amount is restated to the revalued amount 

of the asset. Upon disposal, any revalua on reserve rela ng to the par cular asset being sold is transferred to retained earnings. 

 Land & Buildings 40 years

 Furniture & Fi ng 3 - 5 years

 Motor Vehicles 3 - 5 years

 Plant and machinery 5 years

 The residual value, useful life of each asset and, deprecia on methods are reviewed at each nancial period-end, and adjusted 

prospec vely if appropriate. Each part of an item of property, plant and equipment with a cost that is signi cant in rela on to the total 

cost of the item shall be depreciated separately. 

 The deprecia on charge for each period is recognised in pro t or loss unless it is included in the carrying amount of another asset. 

 The gain or loss arising from the derecogni on of an item of property, plant and equipment is included in pro t or loss when the item is 

derecognised. Property, plant and equipment may be derecognised when either the item of property plant and equipment is disposed 

of or no future economic bene ts are expected from its use or disposal. The gain or loss arising from the derecogni on of an item of 

property, plant and equipment is determined as the di erence between the net disposal proceeds, if any, and the carrying amount of 

the item.

 Consumables and loose tools are wri en o  in the year of purchase
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 The Board classi es nancial assets and liabili es into the following categories

   Loans and receivables

   Financial liabili es measured at amor sed cost

 Classi ca on depends on the purpose for which the nancial instruments were obtained / incurred and takes place at ini al recogni on. 

Classi ca on is re-assessed on an annual basis.

 Financial instruments are recognised ini ally when the Board becomes a party to the contractual provisions of the instruments.

 The Board classi es nancial instruments, or their component parts, on ini al recogni on as a nancial asset, a nancial liability or an 

equity instrument in accordance with the substance of the contractual arrangement. 

 Financial instruments are measured ini ally at fair value plus ,in the case of a nancial  asset or nancial liability not at  fair value through  

pro t or loss, transac on costs that are directly a ributable to the acquisi on or issue of the asset or liability.

 Loans and receivables are subsequently measured at amor sed cost, using the e ec ve interest method, less accumulated impairment 

losses.

 Financial liabili es are subsequently measured at amor sed cost, using the e ec ve interest method. Amor sed cost is calculated by 

taking into account all premiums and discounts as well as costs that are an integral part of the e ec ve interest rate and the amor sa on 

arising from the applica on of the e ec ve interest rate is recorded as nance costs in pro t or loss.

 These nancial assets are classi ed as loans and receivables and are included under trade receivables as Employee costs paid in 

advance”.

 Trade receivables are measured at ini al recogni on at fair value, and are subsequently measured at amor sed cost using the e ec ve 

interest rate method. Appropriate allowances for es mated irrecoverable amounts are recognised in pro t or loss when there is objec ve 

evidence that the asset is impaired. Signi cant nancial di cul es of the debtor, probability that the debtor will enter bankruptcy or 

nancial reorganisa on, and default or delinquency in payments  more than  90 days overdue  are considered indicators that the trade 

receivable is impaired. The allowance recognised is measured as the di erence between the asset s carrying amount and the present 

value of es mated future cash ows discounted at the e ec ve interest rate computed at ini al recogni on. 

 The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised in the 

pro t and loss within opera ng expenses. When a trade receivable is uncollec ble, it is wri en o  against the allowance account for 

trade receivables. Subsequent recoveries of amounts previously wri en o  are credited against opera ng expenses in the pro t and 

loss. 

 

 Trade and other receivables are classi ed as loans and receivables. 

 Trade payables are ini ally measured at fair value, and are subsequently measured at amor sed cost, using the e ec ve interest 

method. 
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  nan a  ns en s  n n e

 Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid  investments  that  are  

readily  conver ble  to  a  known  amount  of  cash  and  are  subject  to  an insigni cant risk of changes in value. These are ini ally 

recorded at fair value and subsequently measured at amor sed cost. For the purpose of the statement of cash ows,cash and cash 

equivalents consist of cash and short term deposits net of outstanding bank overdra s as they  are considered an intergral part of of the 

Board s cash management.

Bank overdra s and borrowings are ini ally measured at fair value, and are subsequently measured at amor sed cost, using the e ec ve 

interest rate method. 

For nancial assets carried at amor sed cost, the Board rst assesses whether objec ve evidence of impairment exists individually 

for nancial assets that are individually signi cant, or collec vely for nancial assets that are not individually signi cant. If the Board 

determines that no objec ve evidence of impairment exists for an individually assessed nancial asset, whether signi cant or not, it 

includes the asset in a group of nancial assets with similar credit risk characteris cs and collec vely assesses them for impairment. 

Assets that are individually assessed for impairment and for which an impairment loss is, or con nues to be, recognised are not included 

in a collec ve assessment of impairment. 

 If there is objec ve evidence that an impairment loss has been incurred, the amount of the loss is measured as the di erence between 

the asset s carrying amount and the present value of es mated future cash ows excluding future expected credit losses that have not 

yet been incurred . The present value of the es mated future cash ows is discounted at the nancial asset s original e ec ve interest 

rate. If a loan/ receivable has a variable interest rate, the discount rate for measuring any impairment loss is the current EIR.

 

 The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised in pro t or loss. Receivables 

together with the associated allowance are wri en o  when there is no realis c prospect of future recovery. If, in a subsequent year, the 

amount of the es mated impairment loss increases or decreases because of an event occurring a er the impairment was recognised, 

the previously recognised impairment loss is increased or reduced by adjus ng the allowance account. If a write-o  is later recovered, 

the recovery is credited to nance costs in the income statement 

 The Board derecognises nancial  assets when the contractual rights to the cash ows from the nancial asset expire  or when the Board  

transfers the nancial asset  out.

 When the Board  transfers a nancial asset, it evaluates the extent to which it retains the risks and rewards of ownership of the nancial 

asset. 

 A nancial asset is derecognised when - 

1   The rights to receive cash ows from the asset have expired

2   The Board has transferred its rights to receive cash ows from the asset or has assumed an obliga on to pay the received cash 

ows in full without material delay to a third party under a pass-through  arrangement and  

3  Either a  the Board has transferred substan ally all the risks and rewards of the asset, or b  the Board has neither transferred nor 

retained substan ally all the risks and rewards of the asset, but has transferred control of the asset. 
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  e e gn n n n e

 

 When the Board has transferred its rights to receive cash ows from an asset or has entered into a pass-through arrangement, it evaluates 

if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substan ally all 

of the risks and rewards of the asset, nor transferred control of the asset, the asset is recognised to the extent of the Board s con nuing 

involvement in the asset. 

 In that case, the Board also recognises an associated liability. The transferred asset and the associated liability are measured on a basis 

that re ects the rights and obliga ons that the Board has retained. Con nuing involvement that takes the form of a guarantee over the 

transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of considera on that 

the Board could be required to repay. 

 The Board derecognises nancial liabili es when it is ex nguished i.e. when the obliga on speci ed in the contract is discharged or 

cancelled or expires.

 Financial assets and nancial liabili es are o set and the net amount reported in the statement of nancial posi on if, and only if

1  There is a currently enforceable legal right to o set the recognised amounts and

2   There is an inten on to se le on a net basis, or to realise the assets and se le the liabili es simultaneously.

 

 No provision for taxa on is required as Botswana Agricultural Marke ng Board is exempt from taxa on in terms of second schedule, Part 

I of the Income Tax Act CAP 52 01 . 

 

 A lease is classi ed as a nance lease if it transfers substan ally all the risks and rewards incidental to ownership. A lease is classi ed as 

an opera ng lease if it does not transfer substan ally all the risks and rewards incidental to ownership. 

 

 The determina on of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at incep on date, 

whether ful lment of the arrangement is dependent on the use of a speci c asset or assets or the arrangement conveys a right to use 

the asset, even if that right is not explicitly speci ed in an arrangement.

  Finance leases are recognised as assets and liabili es at the commencement of the lease term in the statement of nancial posi on 

at amounts equal to the fair value  of  the  leased  property  or,  if  lower,  the  present  value  of  the  minimum  lease  payments.  The 

corresponding liability to the lessor is included in the statement of nancial posi on as a nance lease obliga on.

 

 The discount rate used in calcula ng the present value of the minimum lease payments is the interest rate implicit in the lease. The lease  

payments are appor oned between the nance  charge  and reduc on of the  outstanding liability. The nance charge is allocated to 

each period during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability. 

 

 Finance lease assets lessee  are depreciated over its useful life, unless where there is no certainty that ownership will pass to the Board 

at the end of the lease term, in which case the asset will be depreciated over the shorter of its useful life and the lease term.

  nan a  ns en s n n e
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Opera ng lease income is recognised as  an income on a straight-line basis over the lease term. Ini al direct costs incurred in nego a ng 

and arranging opera ng  leases are added to the carrying amount of the leased asset and recognised as an expense over the lease term 

on the same basis as the lease income.

Income for leases is disclosed under other income in pro t and loss.

Opera ng lease payments  are recognised as an expense on a straight-line basis over the lease term. The di erence between the 

amounts recognised as an expense and the contractual payments are recognised as an opera ng lease asset or liability. This asset or 

liability is not discounted.

 Inventories are measured at the lower of cost and net realisable value on the weighted average cost basis. 

Net realisable value is the es mated selling price in the ordinary course of business less the es mated costs necessary to make the sale. 

 The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to 

their present loca on and condi on.  The Board s inventory comprises of scheduled produce i.e. mai e, sun ower, sorghum etc.

The Board assesses at each repor ng date whether there is any indica on that an asset may be impaired.  If any such indica on exists, 

the Board es mates the recoverable amount of the asset. 

If  there is any indica on that an asset may be impaired, the recoverable amount is es mated for the individual asset. If it  is  not  possible  

to es mate the recoverable amount of the individual asset, the recoverable amount of the cash genera ng unit to which the asset 

belongs is determined. 

The recoverable amount of an asset or a cash-genera ng unit is the higher of its fair value less costs to sell and its value in use.  

Fair value less costs to sell is based on recent market transac on prices less costs that the Board assess will be required to be incurred 

in order to sell the asset.

Value in use is determined by discoun ng projected cash ows for the asset. The rate used to discount the cash ows is the real risk free 

rate i.e. government bond rate adjusted for the uncertainty of the projected cash ow.

 If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable 

amount. That reduc on is an impairment loss. 

An impairment loss of assets carried at  cost  less  any  accumulated deprecia on or amor sa on is recognised immediately in the pro t 

and loss. Any impairment loss of a revalued asset is treated as a revalua on decrease. 

6  Leases  n n e
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 The Board assesses at each repor ng date whether there is any indica on that an impairment loss recognised in prior periods for assets 

may no longer exist or may have decreased. If any such indica on exists, the recoverable amounts of those assets are es mated. 

 The increased carrying amount of an asset a ributable to a reversal of an impairment loss does not exceed the carrying amount that 

would have been determined had no impairment loss been recognised for the asset in prior periods. 

 

 Government equity comprises of equity capital and recallable capital. Equity capital is recorded at the value at which the loan and other 

payables to Government was converted on 14 September 2000 based on the Presiden al Direc ve CAB30/2000. Recallable capital is 

recorded as the proceeds received. This comprises contribu ons by the Government of Botswana. There is no requirement to repay this 

capital. 

 

 Government grants are recognised when there is reasonable assurance that

           the Board will comply with the condi ons a ached to them  and

           the grants will be received.

 These are government grants whose primary condi on is that for the Board  to qualify for them, the Board should purchase, construct 

or otherwise acquire long-term assets. Subsidiary condi ons may also be a ached restric ng the type or loca on of the assets or the 

periods during which they are to be acquired or held.

 The Board  presents the grant in the statement of nancial posi on by se ng up the grant as deferred income. When the grant relates 

to an asset, it is recognised as income in equal amounts over the expected useful life of the related asset.

 These are government grants other than those related to assets.

 Government grants are recognised as income over the periods necessary to match them with the related costs that they are intended 

to compensate.

 A government grant that becomes receivable as compensa on for expenses or losses already incurred or for the purpose of giving 

immediate nancial support to the Board with no future related costs is recognised as income of the period in which it becomes 

receivable.

 Government grants related to income are presented as income in pro t or loss separately . 

 The u lisa on of a grant related to income is applied rst against any un-amor sed deferred credit set up in respect of the grant. 

To the extent that the repayment exceeds any such deferred credit, or where no deferred credit exists, the repayment is recognised 

immediately as an expense.

 U lisa on of a grant related to an asset is recorded by increasing the carrying amount of the asset or reducing the deferred income 

balance by the amount repayable. The cumula ve addi onal deprecia on that would have been recognised to date as an expense in the 

absence of the grant is recognised immediately as an expense.

  a en   n n nan a  asse s n n e
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The cost of short-term employee bene ts, those bene ts that are expected to be se led wholly before 12 months a er the end of the 

repor ng period in which employees render the related service, such as paid vaca on leave and sick leave, bonuses, and non-monetary 

bene ts such as medical care , are recognised in the period in which the service is rendered and are not discounted. 

 The expected cost of compensated absences is recognised as an expense as the employees render services that increase their 

en tlement or, in the case of non-accumula ng absences, when the absence occurs. 

 Gratui es are paid to employees of the Board based on terms of employment contract over the period of employment and are not 

discounted.

 The Board has a funded de ned contribu on  pension plan covering substan ally all of its employees. The de ned contribu on plan 

came into e ect on 1st January 2013 as the Board changed from the de ned bene t plan.  The assets of the funded plan are held 

independently of the Board s asset in separate trustee administered funds.  

 

 Provisions are recognised when

 the Board has a present obliga on legal or construc ve  as a result of a past event

 it is probable that an ou low of resources embodying economic bene ts will be required to se le the obliga on  and

 a reliable es mate can be made of the obliga on. 

 The amount of a provision is the present value of the expenditure expected to be required to se le the obliga on. 

 

 Provisions are not recognised for future opera ng losses. 

 Where the Board expects some or all of the expenditure required to se le a provision to be reimbursed by another party if the Board 

se les the obliga on. The reimbursement shall be treated as a separate asset if  the receipt is virtually certain. The amount recognised 

for the reimbursement shall not exceed the amount of the provision.

 

 Con ngent assets and con ngent liabili es are not recognised, but are disclosed in the notes to the nancial statements.

 

   Revenue from the sale of goods is recognised when all the following condi ons have been sa s ed  

 the Board has transferred to the buyer the signi cant risks and rewards of ownership of the goods

 the Board retains neither con nuing managerial involvement to the degree usually associated with ownership nor e ec ve control 

over the goods sold

 the amount of revenue can be measured reliably

 it is probable that the economic bene ts associated with the transac on will ow to the Board  and
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 When the outcome of a transac on involving the sale of scheduled produce can be es mated reliably, revenue associated with the 

transac on is recognised by reference to the stage of comple on of the transac on at the repor ng date. The outcome of a transac on 

can be es mated reliably when all the following condi ons are sa s ed  

 the amount of revenue can be measured reliably

 it is probable that the economic bene ts associated with the transac on will ow to the Board

 the costs incurred for the transac on and the costs to complete the transac on can be measured reliably. 

 Revenue is recognised at the fair value of considera on received. The Board sells scheduled produce on a daily basis i.e. sugar beans, 

sorghum, sun ower etc.

 When the outcome of the transac on involving the sale of scheduled produce cannot be es mated reliably, revenue shall be recognised 

only to the extent of the expenses recognised that are recoverable.

 Interest is recognised, in pro t or loss, using the e ec ve interest method. 

 Service fees including management fees from the Strategic Grain Reserve, if any, are recognised as revenue over the period during which 

the service is performed.  The Board derives management fees from managing the reserves of the Strategic Grain Reserve. 

 Government grants are recognised when there is reasonable assurance that the Board will comply with the condi ons a aching to them 

and the grants will be received. 

 

 When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the related 

revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories are recognised 

as an expense in the period in which the write-down or loss occurs. The amount of any reversal of any write-down of inventories, arising 

from an increase in net realisable value, is recognised as a reduc on in the amount of inventories recognised as an expense in the period 

in which the reversal occurs. 

 The related cost of providing services recognised as revenue in the current period is included in cost of sales. 

 

 

 Borrowing costs that are directly a ributable to the acquisi on, construc on or produc on of a qualifying asset are capitalised as part of 

the cost of that asset un l such me as the asset is ready for its intended use. The amount of borrowing costs eligible for capitalisa on 

is determined as follows

 Actual borrowing costs on funds speci cally borrowed for the purpose of obtaining a qualifying asset less any temporary investment 

of those borrowings.

 Weighted average of the borrowing costs applicable to the Board on funds generally borrowed for the purpose of obtaining a 

qualifying asset. The borrowing costs capitalised do not exceed the total borrowing costs incurred.

  e en e n n e
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The capitalisa on of borrowing costs commences when

 expenditures for the asset have occurred

 borrowing costs have been incurred, and

 ac vi es that are necessary to prepare the asset for its intended use or sale are in progress.

 Capitalisa on is suspended during extended periods in which ac ve development is interrupted.

 

 Capitalisa on ceases when substan ally all the ac vi es necessary to prepare the qualifying asset for its intended use or sale are 

complete. All other borrowing costs are recognised as an expense in the period in which they are incurred.

 

 Investment proper es are measured ini ally at cost, including transac on costs. Subsequent to ini al recogni on, investment proper es 

are stated at fair value, which re ects market condi ons at the repor ng date. Gains or losses arising from changes in the fair values 

of investment proper es are included in other income in pro t or loss in the period in which they arise. Fair values are determined 

based on an evalua on performed by an accredited external independent valuer applying an appropriate valua on model. Investment 

proper es are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no future 

economic bene t is expected from their disposal. The di erence between the net disposal proceeds and the carrying amount of the 

asset is recognised in the income statement in the period of derecogni on.

 Transfers are made to or from  investment property only when there is a change in use. For a transfer from investment property to 

owner-occupied property, the deemed cost for subsequent accoun ng is the fair value at the date of change in use. If owner-occupied 

property becomes an investment property, the Group accounts for such property in accordance with the policy stated under property, 

plant and equipment up to the date of change in use.

  A foreign currency transac on is recorded, on ini al recogni on in Pula, by applying to the foreign currency amount the spot exchange 

rate between the func onal currency and the foreign currency at the date of the transac on. 

 

 At each repor ng date  

 foreign currency monetary items are translated using the closing rate

 non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at 

the date of the transac on  and

 non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when 

the fair value was determined. 

 Exchange di erences arising on the se lement of monetary items or on transla ng monetary items at rates di erent from those at 

which they were translated on ini al recogni on during the period or in previous annual nancial statements are recognised in the pro t 

or loss in the period in which they arise. 

 Cash ows arising from transac ons in a foreign currency are recorded in Pula by applying to the foreign currency amount the exchange 

rate between the Pula and the foreign currency at the date of the cash ow.

   ng s s n n e
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 The accoun ng policies adopted are consistent with those of the previous nancial year, except for the following new Standards and 

amendments e ec ve 1 January 2014

 

 

  3 a r a e ea re en   h r er  rece a e  an  a a e   en en

 The amendment clari es in the Basis for Conclusions that short-term receivables and payables with no stated interest rates can be 

measured at invoice amounts when the e ect of discoun ng is immaterial. The amendment is e ec ve immediately. This amendment 

to IFRS 13 did not have a signi cant impact on the Board as the short-term receivables and payables were already measured at invoice 

amounts.

   3  nanc a  n r en  re en a n  e n  nanc a  e  an  nanc a  a e   en en

  The amendments clarify the meaning of currently has a legally enforceable right to set-o ”.The amendments also clarify the applica on 

of the IAS 32 o se ng criteria to se lement systems such as central clearing house systems , which apply gross se lement mechanisms 

that are not simultaneous. The amendments clarify that rights of set-o  must not only be legally enforceable in the normal course of 

business, but must also be enforceable in the event of default and the event of bankruptcy or insolvency of all of the counterpar es to 

the contract, including the repor ng en ty itself. It also clari es that rights of set-o  must not be con ngent on a future event.

 The amendments clarify that only gross se lement mechanisms with features that eliminate or result in insigni cant credit and liquidity 

risk and that process receivables and payables in a single se lement process or cycle would be, in e ect, equivalent to net se lement 

and, therefore, meet the net se lement criterion.The adop on of these amendments did not have a signi cant impact on BAMB, since 

it does not set o  any nancial assets or liabili es.

   e e

 IFRIC 21 clari es that an en ty recognises a liability for a levy when the ac vity that triggers payment, as iden ed by the relevant 

legisla on, occurs. For a levy that is triggered upon reaching a minimum threshold, the interpreta on clari es that no liability should be 

an cipated before the speci ed minimum threshold is reached. The IFRIC was retrospec vely applied. The adop on of this interpreta on 

did not have a signi cant impact on the Board as it has applied the recogni on principles under IAS 37 Provisions, Con ngent Liabili es 

and Con ngent Assets consistent with the requirements of IFRIC 21 in prior years.

   e a e  ar  c re   e  ana e en  er nne  en en

 E ec ve for annual period beginning on or a er 1 July 2014 the amendment clari es that a management en ty that is an en ty that 

provides key management personnel services is a related party subject to the related party disclosures. In addi on, an en ty that 

uses a management en ty is required to disclose the expenses incurred for management services. The amendment must be applied 

retrospec vely.

 This is not expected to impact BAMB as it does not use a management en ty that provides key management services.

   e ne  Bene  an  ee n r n   en en    

 E ec ve for annual periods beginning on or a er 1 July 2014.IAS 19 requires an en ty to consider contribu ons from employees or 

third par es when accoun ng for de ned bene t plans. IAS 19 requires such contribu ons that are linked to service to be a ributed to 

periods of service as a nega ve bene t.

 The amendments clarify that, if the amount of the contribu ons is independent of the number of years of service, an en ty is permi ed 

to recognise such contribu ons as a reduc on in the service cost in the period in which the service is rendered, instead of alloca ng the 

contribu ons to the periods of service.The amendments must be applied retrospec vely.This is not expected to impact BAMB as it has 

a de ned contribu ons plan.
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 3  ec era e n  c re  r N n nanc a  e   en en    3

E ec ve for annual periods beginning on or a er 1 January 2014.The amendments to IAS 36 Impairment of Assets clarify the disclosure 

requirements in respect of fair value less costs of disposal. The amendments remove the requirement to disclose the recoverable 

amount for each cash-genera ng unit for which the carrying amount of goodwill or intangible assets with inde nite useful lives allocated 

to that unit is signi cant.

 In addi on, there two disclosure requirements

 Addi onal informa on about the fair value measurement of impaired assets when the recoverable amount is based on fair value 

less costs of disposal.

 Informa on about the discount rates that have been used when the recoverable amount is based on fair value less costs of 

disposal using a present value technique. The amendments harmonise disclosure requirements between value in use and fair 

value less costs of disposal.The amendments must be applied retrospec vely.The adop on of these amendments did not have a 

signi cant impact on the Board, since there was no impairment recogni ed in the current year.

 Stan ar s issues but not e ec ve in t e current ear

 Standard issued but not yet e ec ve up to the date of issuance of the Board s nancial statements are listed below. This lis ng is of 

standards and interpreta ons issued, which BAMB reasonably expects to be applicable at a future date. It intends to adopt those 

standards when they become e ec ve.

   c re n a e  en en    

 E ec ve for annual periods beginning on or a er 1 January 2016 the amendments clarify, rather than signi cantly change, exis ng IAS 

1 requirements

 The materiality requirements in IAS 1

 That speci c line items in the statement s  of pro t or loss and OCI and the statement of nancial posi on may be disaggregated

 That en es have exibility as to the order in which they present the notes to nancial statements

 That the share of OCI of associates and joint ventures accounted for using the equity method must be presented in aggregate as a 

single line item, and classi ed between those items that will or will not be subsequently reclassi ed to pro t or loss

 Furthermore, the amendments clarify the requirements that apply when addi onal subtotals are presented in the statement of nancial 

posi on and the statement s  of pro t or loss and other comprehensive income.

 This is expected to impact the disclosure of the Board s future nancial statement though not signi cantly  but not the measurement.

   e en e r  n rac  w h er

  IFRS 15 was issued in May 2014 and establishes a new ve-step model that will apply to revenue arising from contracts with customers. 

Under IFRS 15 revenue is recognised at an amount that re ects the considera on to which an en ty expects to be en tled in exchange for 

transferring goods or services to a customer. The principles in IFRS 15 provide a more structured approach to measuring and recognising 

revenue.The standard requires en es to exercise judgement, taking into considera on all of the relevant facts and circumstances when 

applying each step of the model to contracts with their customers. It also speci es how to account for the incremental costs of obtaining 

a contract and the costs directly related to ful lling a contract.

  The new revenue standard is applicable to all en es and will supersede all current revenue recogni on requirements under IFRS. Either 

a full or modi ed retrospec ve applica on is required for annual periods beginning on or a er 1 January 2017 with early adop on 

permi ed. The Board is currently assessing the impact of IFRS 15 and plans to adopt the new standard on the required e ec ve date.

   e  an  a en e  s an a s an  n e e a ns  n n e
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   nanc a  n r en  a ca n an  ea re en

 In July 2014, the IASB issued the nal version of IFRS 9 Financial Instruments which re ects all phases of the nancial instruments 

project and replaces IAS 39 Financial Instruments  Recogni on and Measurement and all previous versions of IFRS 9. The standard 

introduces new requirements for classi ca on and measurement, impairment, and hedge accoun ng. IFRS 9 is e ec ve for annual 

periods beginning on or a er 1 January 2018, with early applica on permi ed. Retrospec ve applica on is required, but compara ve 

informa on is not compulsory. Early applica on of previous versions of IFRS 9 2009, 2010 and 2013  is permi ed if the date of ini al 

applica on is before 1 February 2015. 

 

 The impairment requirements are based on an expected credit loss ECL  model that replaces the IAS 39 incurred loss model. The ECL 

model applies to  debt instruments accounted for at amor sed cost or at FVOCI  most loan commitments  nancial guarantee contracts  

contract assets under IFRS 15  and lease receivables under IAS 17 Leases.

 En es are generally required to recognise either 12-months  or life me ECL, depending on whether there has been a signi cant 

increase in credit risk since ini al recogni on or when the commitment or guarantee was entered into . For some trade receivables, 

the simpli ed approach may be applied whereby the life me expected credit losses are always recognised.

 The Board is currently assessing the impact of IFRS 9 on the nancial posi on and performance.

   an   3  ar ca n  cce a e e h   e rec a n an  r a n 

 en en     an   3

 E ec ve for annual periods beginning on or a er 1 January 2016.The amendments clarify the principle in IAS 16 Property, Plant and 

Equipment and IAS 38 Intangible Assets that revenue re ects a pa ern of economic bene ts that are generated from opera ng a 

business of which the asset is part  rather than the economic bene ts that are consumed through use of the asset. As a result, the ra o 

of revenue generated to total revenue expected to be generated cannot be used to depreciate property, plant and equipment and may 

only be used in very limited circumstances to amor se intangible assets.

 The standard is not expected to have a signi cant impact on BAMB since it does not use revenue-based amor sa on methods for 

property, plant and equipment.

   an    r c re  Bearer an   en en     an   

 E ec ve for annual periods beginning on or a er 1 January 2016. The amendments to IAS 16 and IAS 41 Agriculture change the scope 

of IAS 16 to include biological assets that meet the de ni on of bearer plants. Agricultural produce growing on bearer plants will 

remain within the scope of IAS 41. As a result of the amendments, bearer plants will be subject to all the recogni on and measurement 

requirements in IAS 16 including the choice between the cost model and revalua on model for subsequent measurement.

 In addi on, government grants rela ng to bearer plants will be accounted for in accordance with IAS 20 Accoun ng for Government 

Grants and Disclosure of Government Assistance, instead of IAS 41.

 

 The standard is not expected to have an impact on BAMB since it does not have biological assets.

   e  an  a en e  s an a s an  n e e a ns  n n e
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2.1 Lan  an  Furniture an Motor Plant an Total

Buil ings Fi tures ve icles Mac iner Pula

2015 P P P P P

Cost 
At beginning of year 60,415,761 980,755 11,226,465 5,777,512 78,400,493
Addi ons 4,768 67,921  -   1,207,348 1,280,037
Disposals  -    -    111,009  -    111,009
Revalua on 17,059,623  17,059,623 
At end of year 77,480,152 1,048,676 11,115,456 6,984,860 96,629,144

Accumulate  Deprecia on
At beginning of year 6,685,500 478,584 6,580,436 3,733,499  17,478,019 
Charge for the year  1,600,482  197,870  3,236,414  902,000  5,936,766 
Disposals  -    -    59,505  -    59,505
At end of year 8,285,982 676,454 9,757,345 4,635,499  23,355,280 
Carr ing amount
At beginning o  ear  53 730 261  502 171  4 646 02   2 044 013  60 22 474 

At en  o  ear  6 1 4 170  372 222  1 358 111  2 34 361  73 273 864 

Lan  an  Furniture an Motor Plant an Total

Buil ings Fi tures ve icles Mac iner Pula

2014 P P P P P

Cost 
At beginning of year 60,350,311 961,249 11,294,478 5,216,565  77,822,603 
Addi ons  65,450  19,506  -    560,947  645,903 
Disposals  -    -    68,013  -    68,013
At end of year  60,415,761  980,755  11,226,465  5,777,512  78,400,493 

Accumulate  Deprecia on
At beginning of year 5,172,265 279,410 3,312,363 2,916,448  11,680,486 
Charge for the year  1,513,235  199,174  3,318,086  817,051  5,847,546 
Disposals  -    -    50,013  -    50,013
At end of year  6,685,500  478,584  6,580,436  3,733,499  17,478,019 

Carr ing amount
At beginning o  ear  55,178,046  681,839  7,982,115  2,300,117  66,142,117 

At en  o  ear  53 730 261  502 171  4 646 02   2 044 013  60 22 474 

Revalua on o  assets uring t e 2015 nancial ear
Assets were revalued by the Board e ec ve 31 March 2015 which resulted in a revalua on gain of P17.05 million.
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2.1 n n e

If property,plant and equipment were measured using the cost model, the carrying amounts would be as follows  

Lan  an  Furniture an Motor Plant an Total

Buil ings Fi tures ve icles Mac iner Pula

2015 P P P P P

Cost
Accumulated deprecia on and impairment 70,992,363 1,048,676 11,115,456 6,984,860 90,141,355 
Net carrying amount 1,830,481 761,893 4,928,162 4,468,433 11,988,969 

69,161,882 286,783 6,187,294 2,516,427 78,152,386 

Revalua on o  assets uring t e 2015 nancial ear

Property, plant and equipment were revalued by the Board e ec ve 31 March 2015 which resulted in a revalua on  gain of P17.05 

million. Motor vehicles and equipment have not been revalued as the carrying amount of these assets does not di er materially from 

their fair value at the Statement of Financial Posi on date.

2.2

The Board s investment proper es consist of commercial proper es leased out around the country. 
Management have opted to value this property at fair value.  

The fair value is based on the valua on carried by Realreach Interna onal Property Consultants who are professional valuers and  have 
been doing the work of property valua on for the last 35 years.

The Board has no restric ons on the realisability of its investment proper es and no contractual obliga on to either sale or develop 
investment proper es or for repairs, maintenance and enhancement.nt proper es or for repairs, maintenance and enhancement.

          Year En e  31 Marc
2015 2014

P P

Opening balance at 1 April 11,114,640 11,114,640 

Net gain/ loss  from fair value adjustment 5,340,360 -

Closing balance 16,455,000 11,114,640 

Rental income derived from investment proper es 1,608,002 1,583,399 

Direct opera ng expenses including repairs and maintenance  genera ng rental income  -    -   

Pro t arising from investment proper es 1,608,002 1,583,399 

Descrip on o  valua on tec ni ues alua on tec ni ue  Signi cant unobservable input 

Commercial proper es 
DCF method

Es mated rental value per square 
metre sqm    P20 - P50

Growth rate - 7.5
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2.2 n n e

The dura on of the cash ows and the speci c ming of in ows and ou lows are determined by events such as rent reviews, lease 

renewal and related re-le ng, redevelopment, or refurbishment. The appropriate dura on is typically driven by market behaviour that is a 

characteris c of the class of real property. Periodic cash ow is typically es mated as gross income less vacancy, non-recoverable expenses, 

collec on losses, lease incen ves, maintenance cost, agent and commission costs and other opera ng and management expenses. The 

series of periodic net opera ng income, along with an es mate of the terminal value an cipated at the end of the projec on period, is 

then discounted.

Signi cant increases decreases  in es mated rental value and rent growth per annum in isola on would result in a signi cantly higher 

lower  fair value of the proper es. Signi cant increases decreases  in long-term vacancy rate and discount rate and exit yield  in isola on 

would result in a signi cantly lower higher  fair value.

Generally, a change in the assump on made for the es mated rental value is accompanied by  

a  A direc onally similar change in the rent growth per annum and discount rate and exit yield   

b  An opposite change in the long term vacancy rate    

 

Investment proper es are categorised as level 3 within the fairly value hierarchy.   

2.3

The Board is in the process of construc ng new o ces at Gaborone West branch,Serowe  and Palapye. The gross carrying value of such 

works was P3 139 191 at valua on. Upon comple on  these o ces will be all recognised under Property,Plant and equipment and 

accounted for in accordance with accoun ng policy 3.
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                     Year En e  31 Marc

2015 2014

P P

3

The accoun ng policies for nancial instruments have been applied to the line items below

Loans an

2015 Receivables Total

Cash and cash equivalents  9,451,220  9,451,220 

Trade and other receivables  60,505,473  60,505,473 

 69,956,693  69,956,693 

Loans an

2014 Receivables Total

Cash and cash equivalents  44,705,837  44,705,837 

Trade and other receivables  68,152,977  68,152,977 

 112,858,814  112,858,814 

The  carrying  value  less  impairment  provision  of  trade  receivables  and  cash and cash equivalents are  assumed  to approximate 
their fair values.

Merchandise  85,490,192  62,477,186 

Inventory write-downs  3,014,296  3,436,817

 82,475,897  59,040,369 

The Board maintains Strategic Grain Reserves SGR  on behalf of the government of Botswana. 

The values of the inventories are excluded from the year end inventory value recorded in the books of the Board. These are sepa-

rately recorded in the nancial records of the Strategic Grain Reserve.   

The Reserve s inventory balance at repor ng date was valued at P119,240,458 2014 P55,643,399
The inventories held by the Board are sorghum, mai e, pulses, fer li ers and seeds.
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                     Year En e  31 Marc

2015 2014

P P

5

Prepayments  266,273  856,233 

Trade receivables  67,321,411  73,907,801 

Provision for doub ul debts  7,082,211  6,611,057

 60,505,473  68,152,977 

The maximum exposure to credit risk at the repor ng date is the carrying value of each class of receivable men oned above.

The fair value of nancial assets for disclosure purposes is es mated by discoun ng the future contractual cash ows at the 
current market interest rate that is available to the Board for similar nancial instruments, unless the carrying value of the assets or  
liabili es are deemed to approximate their fair value.

The impairment provision is made based on the review of an individual debtors current credit situa on, past performance and 
other factors.

Tra e an  ot er receivables past ue but not impaire  

Trade and other receivables which are less than 3 months past due are not considered to be impaired.

At 31 March, 2015, P15,032,266 2014  P29,828,300  were past due but not impaired. These debts are expected to be realised.

The Board has assessed the credit worthiness of the debts and has concluded that the debts are realisable.

The ageing of the amounts past due but not impaired is as follows

1 month past due  7,050,028  15,848,475 

2 months past due  4,551,039  8,844,945 

3 months past due  1,196,659  2,072,942 

More than 3 months past due  2,234,540  3,061,938 

 15,032,266  29,828,300 

Tra e an  ot er receivables impaire  

As of 31 March, 2015, the trade and other receivables of P7 080 192 2014  P6 611 057  were impaired and provided for.

The ageing of these loans is as follows

Over 3 months  7,082,211  6,611,057 

 7,082,211  6,611,057 
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                     Year En e  31 Marc

2015 2014

P P

5 n n e

Reconcilia on o  provision or impairment o  tra e an  ot er receivables  6,611,057  5,768,917 

Opening balance  471,154  842,140 

Addi onal amounts raised  7,082,211  6,611,057 

The crea on and release of provision for impaired receivables have been included in opera ng expenses in pro t or loss Note 17 .

The Board does not hold any collateral as tangible security.

In order to establish whether trade receivables were impaired the Board assesses the payment history as well as the length of me 

that the debt had been outstanding.

Bank balances  2,853,631 18,510,666

Cash on hand  70,751 78,573

Short term deposits 28 days  6,526,838 26,116,598

 9,451,220 44,705,837

Reconcilia on o  Cas   Cas  E uivalents to t e Statement o  Cas ow  

Cash & cash equivalents  9,451,220 44,705,837

Bank Overdra  41,244,810  -   

Cash and cash equivalents at end of the year per SOCF  31,793,590  44,705,837 

The Board s overall banking facility with Standard Chartered Bank Botswana Limited, consist of various facili es as follows -

Botswana Pula Overdra  facility of P30million is to be u lised for general working capital requirements  repayable on demand  

carries an interest rate at Bank s prime lending rate less 2.65  per annum.

The Board earns interest of around 2  on call accounts and 5.85  on short term xed deposits and these rates varies from me to 

me depending on the Bank of Botswana prime rate.

United States Dollars le er of credit facility limit of USD2million to be u lised for securing various guarantees in favour of Government 

of Botswana and fees for this facility will be based on 1  of the value of the guarantee issued.
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                     Year En e  31 Marc

2015 2014

P P

n n e

Botswana Pula guarantee facility limit of P11million is to be u lised for issuance of various guarantees in favour of the Government 

of Botswana and fees for this facility will be based on 0.1  of the value of the guarantee issued.

The Board s overall banking facility with First Na onal Bank Botswana Limited, consist of various facili es as follows -

Botswana Pula Overdra  facility of P10million is to be u lised for general working capital requirements  repayable on demand  

carries an interest rate at Bank s prime lending rate  per annum.

Botswana Pula guarantee facility limit of P6.42million is to be u lised for issuance of various guarantees in favour of the Government 

of Botswana and fees for this facility will be based on 0.1  of the value of the guarantee issued. The gurantee  issued  on behalf of 

Local Governemnt  was P4.8 million as at year end.

The Board s overall banking facility with  BankABC is

Botswana Pula Overdra  facility of P20million is to be u lised for general working capital requirements  repayable on demand  

carries an interest rate at Bank s prime lending rate  per annum.

The credit quality of cash at bank and short term deposits, excluding cash on hand are placed with reputed nancial ins tu ons 

which are registered in Botswana.

The Board s bankers in Botswana are not rated but each of these banks are subsidiaries of major South African or United Kingdom 

registered ins tu ons.
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 Year En e  31 Marc

2015 2014

P P

overnment E uit  27,455,061  27,455,061 

Equity Capital  27,455,061  27,455,061 

The Government equity represents the amount converted from the short term loan and long term loan as per Presiden al Direc ve 

CAB 30/2000 dated 14 September 2000 .

Revalua on Reserve 

Revalua on surplus represen ng the di erence between carrying value and open market value of the proper es  credited  directly  

to  the  revalua on  reserve  and  amor sed  on  a  yearly  basis  directly  to retained earnings to the extent of the di erence be-

tween deprecia on based on the revalued amount and deprecia on based on original costs

At the beginning of the year  67,648,891  69,383,478 

Revalua on surplus amount  17,059,623  -   

Amor sed during the year  2,117,740  1,458,951

Reversal of revalua on reserve  -    275,636

 82,590,774  67,648,891 

Stabilisa on Fun  

The stabilisa on fund represents the fund established by the Board in terms of Sec on 12 of the Botswana Agricultural Marke ng 
Board Act 1974 CAP  74 06 .

This fund is created with the amount allocated by the Government and/or any amounts set aside by the Board from me to me. 
As per the provisions of Sec on 12, the  maximum amount of stabilisa on fund shall not exceed such amount as approved by the 
Government me to me, which is currently P 9,017,688.

The amount credited to the stabilisa on fund would be u lised to stabilise the prices paid for the scheduled produce  to meet any 
de ciency created by way of excess of expenditure over the revenues for each of the nancial years or for such other purpose as 
approved by the Minister responsible for Agriculture and Minister responsible for nance.

At the beginning of the year  9,017,668  9,017,668 

At end of the year  9,017,668  9,017,668 

52

A N N U A L  F I N A N C I A L  S TAT E M E N T S  F O R  T H E  Y E A R  E N D E D  3 1  M A R C H  2 0 1 5



n n e   
F O R  T H E  Y E A R  E N D E D  3 1  M A R C H  2 0 1 5

n n e

Development Fun

The development fund represents the fund established by Board in terms of Sec on 13 of the Botswana Agricultural Marke ng Board 
Act 1974 CAP  74 06 .

This fund is created with the amount allocated by the Government and/or any amounts set aside by the Board from me to me not 
exceeding an amount equivalent to two mes of the tonnage of schedule produce handled by the Board in each of the nancial years.

The amount credited to the development fund would be u lised to meet any de ciency created by way of excess of expenditure  
over the  revenues for each of the nancial years or for various development programmes approved by the Minister responsible for 
Agriculture.

                     Year En e  31 Marc

2015 2014

P P

At the beginning of the year  1,000,000  1,000,000 

 1,000,000  1,000,000 

 The Board has a one year loan facility with Barclays Bank Botswana.   3,594,684  -   

DEFERRED INCOME

Deferred income mainly relates to unexpended balance of grants received from the Government of Botswana for the 

refurbishment of storage facili es. No funds have been received this year.

Opening balance  2,630,176  2,630,176 

U lised balance during the year  928,475  -   

 1,701,701  2,630,176 
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                    Year En e  31 Marc

2015 2014

P P

10

Under the presiden al direc ve Cab 40/2004, each parastatal which is not subject to tax on its pro ts is required to pay 25  of its 

annual pro ts as dividend to the Government. A dividend paid of P522,899 relates to the 2013 nancial year. P1,032,273 is to be 

paid to the  Government  since the Board made a pro t in 2014.No dividend will be paid in respect of the March 2015 nancial year 

as the Board incurred a loss.

11

Trade payables 55,570,477 113,642,051

Payroll accruals 5,414,176 2,992,235

Cashbook overdra  41,244,810  3,079.00 

Dividends accrued 1,032,273 1,555,167

103,261,737 118,192,532

The fair value of nancial liabili es for disclosure purposes is es mated by discoun ng the future contractual  cash ows at the 
current market interest rate that is available to the Board  for similar nancial instruments.

The trade and other payables a ract no interest and se lement is normally done within 30 days.

12

At t e beginning o  t e ear  1,025,892  329,156 

Provision for probable legal losses charged during the year  37,355  696,736 

At t e en  o  t e ear  1,063,247 1,025,892

The provision relates to probable losses from current legal proceedings in which the Board is currently a party to. These are claims
against BAMB by former employees for unlawful dismissal and wages withheld. Due to the uncertain es surrounding the judgement of 
the legal proceedings the Board has provided for the probable legal losses based on consulta ons with the Board s legal counsel.

13

The accoun ng policies for nancial instruments have been applied to the line items below

Financial liabili es at amor se  cost  103,261,737  118,192,532 

Trade and other payables  103,261,737  118,192,532 

The carrying values of nancial liabili es is deemed by the Board to approximate their  fair values due to their short term nature.
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                    Year En e  31 Marc

2015 2014

P P

REVENUE

Strategic Grain Reserve management fees  10,893,832  11,160,329 

Sale of goods  267,727,541  198,660,900 

 278,621,373  209,821,229 

The Board houses stock of the Strategic Grain Reserve in its silos. The Board receives an administra on fee from the Strategic 

Reserve for use of its silos and these administra ve fees are included in the Strategic Grain Reserve management fees.

15

Cost of goods sold  225,979,038  161,224,751 

Inventory losses and allowances  3,014,296  3,436,817 

Transport subsidy received from Ministry of Agriculture  3,561,150  4,349,705

Distribu on costs  13,704,414  8,013,517 

Discounts received  2,997,621  1,813,348

 236,138,976  166,512,032 

Rent received  1,608,002  1,583,399 

Bad debt recovered  -    -   

Sundry income  753,931  6,581 

Bad debt provision recovered  -    9,272 

Investment property revalua on  5,340,360  -   

 7,702,293  1,599,252 
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                     Year En e  31 Marc

2015 2014

P P

e a ng ease a  as a ess

The Board has entered into commercial property leases on its Board s surplus o ce and warehouses.

These cancellable leases have remaining terms of between ve 5  and ten 10  years.

All leases include a clause to enable upward revision of the rental charge on an annual basis according to prevailing market 

condi ons.

Future minimum rentals receivable under cancellable opera ng leases as at 31 March  are as follows

Within one year  28,270  293,570 

A er one year but not more than ve years  7,378,874  7,389,560 

More than ve years  -    2,684,487 

 7,407,144  10,367,617 

 453 311  2 75 748 

Opera ng pro t loss  for the year is stated a er accoun ng for the following

Board members  si ng fees and expenses  -    75,710 

Loss/ Pro t  on sale of property plant and equipment  20,104  45,463 

Deferred income u lised during the year  928,475  -   

Rental income  1,608,002  1,583,399

Travelling and accommoda on  2,783,612  2,344,115 

Pro t /Loss on foreign exchange  606,837  71,042 

Repairs and maintenance  2,628,855  675,787 

Telephone and fax  760,273  569,109 

O ce and general expenses  12,230,912  4,305,484 

Motor vehicle expenses  2,479,456  733,476 

Impairment of trade and other receivables  -    842,140 

Adver sing  2,545,910  942,256 

Insurance  948,887  1,074,557 

Security  1,155,827  1,109,028 

Deprecia on on property, plant and equipment  5,936,766  -   

Employee costs  17,348,841  14,244,576 

Pension contribu on expense  2,120,198  2,305,354 

n n e   
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                     Year En e  31 Marc

2015 2014

P P

FINANCE INCOME

Interest revenue  608,787  1,462,615 

Bank  39,384  18,664 

Interest charged on trade and other receivables  648,171  1,481,279 

Bank  3,662,904  319,072 

Finance leases  -    8,865 

 3,662,904  327,937 

20

Fees 177,430  143,920 

177,430  143,920 

21

Aut orise  capital e pen iture 

Not yet contracted for and authorised by the board  -    6,500,000 

The Board has approved the budgets for the commitments summarised below, however, speci c contracts are not yet in place. The 

summary of the authorised expenditure is as follows -

Commitment 

Purchase of motor vehicles  -    -   

Refurbishment of BAMB warehouses  -    6,500,000 

 -    6,500,000 
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                     Year En e  31 Marc

2015 2014

P P

22

The Board has an uncommi ed facility in place with its bankers, First Na onal Bank Botswana Limited to issue guarantees/le ers 

of credit whenever is required in the normal course of its business. The total guarantees outstanding as at the repor ng date is 

P4,787,276 2014  P 1,586,322 .

The Board has an uncommi ed facility in place with its bankers, Standard Chartered Bank Botswana Limited to issue guarantees/

le ers of credit whenever is required in the normal course of its business. The total guarantees outstanding as at the repor ng date 

is AR 300 000.00 2014  P0.00 .

23

Rela ons ips 

Owner with signi cant in uence

Members of the Board

Members of key management

E Ncaagae
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                     Year En e  31 Marc

2015 2014

P P

23 n n e

All related party balances are unsecured and are se led on the normal business repayment terms of 30 days.

Amounts inclu e  in Tra e Pa ables regar ing relate  par es

Government of Botswana - Strategic Grain Reserve  34,487,630  99,656,974 

Amounts inclu e  in Tra e Receivables regar ing relate  par es 

Department of Crop Produc on  17,663,530  2,099,389 

Department of Local Government Finance and Procurement  19,953,889  4,694,687 

Relate  part  transac ons

Purc ases rom relate  par es

Government of Botswana - Strategic Grain Reserve  5,179,401  60,189,200 

Boar  member ee an  e penses

Si ng fees and expenses  78,446  75,710 

rants an  ees receive  rom overnment o  Botswana

Strategic Grain Reserve management fees  10,893,832  11,160,329 

Transport subsidy - Ministry of Agriculture  3,561,150  4,349,705 

Sales to relate  par es

Department of Crop Produc ons  57,863,057  42,194,189 

Department of Local Government Finance and Procurement  39,894,469  1,970,368 

Ministry of Agriculture  36,537,513  238,630 

Compensa on o  e  management personnel    

Short term employee bene ts  3,459,387  3,824,228 

Gratuity and leave pay  1,551,023  3,149,482 
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Capital management  

The Board s objec ve when managing capital are to safeguard the board s ability to con nue as a going concern in order to provide 

returns to owners and bene t other stakeholders and to maintain an op mal capital structure to reduce the cost of capital.

The capital structure of the Board consists of debt, which includes the overdra s, nance lease obliga ons, cash and cash equivalents 

disclosed in note 6, and Government equity as disclosed in the statement of nancial posi on.

There are no externally imposed capital requirements. There has been no change in the way the Board manages its capital. The Board 

may approach the Government of Botswana for addi onal capital in the form of capital grants, subven ons or deferred income as 

and when the need arises since the Board is a statutory corpora on set up by an Act in the Parliament.

The Board monitors its capital structure through the use of gearing ra os, cost of capital calcula ons, and debt/equity ra os.

Financial ris  management  

The Board s ac vi es expose it to a variety of nancial risks  market risk including currency risk and cash ow interest rate risk , credit 

risk and liquidity risk.

The Board s overall risk management program focuses on the unpredictability of nancial markets and seeks to minimise poten al 

adverse e ects on the Board s nancial performance.

Li ui it  ris

The risk that an en ty will encounter di culty in mee ng obliga ons associated with nancial liabili es that are se led by delivering 

cash or another nancial asset.

The Board s liquidity risk arises due to its exposure to trade payables,  overdra s and nancial leases .Signi cant part of its payables 

relate to amounts owed to Strategic Grain Reserve, a direc ve managed by the Board. The Board will  approach Government with 

funding requirements when necessary. The  Board also has signi cant obliga ons on its employee bene t accruals such as leave pay 

and gratuity.

These liabili es are met out of the opera onal funds of the Board.

Cash ow forecasts are prepared and adequate u lised borrowing facili es are monitored.
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The table below analyses the en ty s nancial liabili es  into relevant maturity groupings based on the remaining  at repor ng date. 

The amounts disclosed in the table are the contractual undiscounted cash ows. Balances due within 12 months equal their carrying 

balances as the impact of discoun ng is not signi cant.

At 31 Marc  2015

Not later t an 

1 mont
Between 1 

an  3 mont s

Between 1 

an  3 mont s

Trade and other payables  10,064,096  7,875,151  86,578,738 

Loan obliga ons -  3,594,684 -

At 31 Marc  2014

Not later t an 

1 mont

Between 1 

an  3 mont s

Between 1 

an  3 mont s

Trade and other payables  16,679,114  111,553  100,369,616 

The Board is exposed to market risk, including primarily changes in interest rates and currency exchange rates. The Board does not 

hold or issue deriva ve nancial instruments for trading purposes.  The main risks arising from the Board s nancial instruments are 

liquidity risk and credit risk on other receivables. 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash ows of a nancial instrument will uctuate because of changes in market 

interest rates.   

 

The Board is exposed to interest rate risk on balances maintained with its bankers and also overdra  facili es with them. The 

management liaise with its bankers to make use of the op mal interest rate that is applicable.   

    

At 31 March, 2015, if interest rates on Pula-denominated borrowings had been 0.50  higher/lower with all other variables held 

constant,  pro t for the year would have been P487,298.98 2014  P71,397  lower/higher, mainly as a result of higher/lower interest 

expense on oa ng rate borrowings.    
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Cas  ow interest rate risk Current 

interest rate

Due in less t an

one ear

Due in more

t an two earsFinancial instrument

Interest-bearing Trade and other receivables 10.50  421,116  -   

Short term deposits 5.85  6,526,838  -   

BWP call deposits 2.50  2,853,631  -   

 loans 9.0  3,594,684  -   

Interest charged on overdra 8.50  41,244,810  -   

Cre it risk 

The Board is exposed to credit risk on its trade and other receivables, cash and cash equivalents and loans to its employees.

The management evaluate the credit worthiness of its customers before a credit facility is granted.

Also, many of the customers of the Board comprise of departments of Government of Botswana and her ministries. 

Cash and bank balances are placed with reputable nancial ins tu ons.

Frequent management mee ngs are held to determine the exposure limit to or fund placement with any par cular bank.

Banks in Botswana are not rated but are subsidiaries of reputed and rated banks of Republic of South Africa and the United Kingdom.

The table below shows the maximum credit risk exposure on the Board s nancial assets.

                        Year En e  31 Marc

2015 2014

P P

Financial instrument

Trade receivables  60,505,473  68,152,977 

Cash and cash equivalents  9,451,220  44,705,837 

The Board does not hold any collateral as security.

n n e   
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Foreign e c ange risk  

The en ty is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to the US Dollar and 

the South African Rand.

Foreign exchange risk arises from future commercial transac ons, recognised assets and liabili es. The en ty does not hedge 

foreign exchange uctua ons.

Foreign currenc  sensi vit  

The following table demonstrates the sensi vity to a reasonably possible change in the AR exchange rates, with all other variables 

held constant.

Calcula on o  5  movement in oreign e c ange rate AR  Cas   cas  e uivalents  

 1.25  1,500,716  1,057,541 

 1.25  1,500,716  1,057,541

Calcula on o  5  movement in oreign e c ange rate AR  Tra e  Ot er pa ables

 1.25  7,449,534  2,251,624 

 1.25  7,449,534  2,251,624
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At 31 March, 2015, if the currency weakened by 5  against the South African Rands with all other variables held constant,  pro t for 

the year would have been P391,100 2014  P63,580 lower  lower, mainly as a result of foreign exchange gains or losses on transla on 

of South African Rands denominated nancial assets and nancial liabili es.

                         Year En e  31 Marc

2015 2014

P P

Current assets

Cash and cash equivalents,  AR1,874,199.60 2014 602  1,575,752  516 

Liabili es

Trade payables, AR9,303,499 2014  AR 2,707,127  7,822,011  2,320,925 

E c ange rates use  or conversion o  oreign items were  

ZAR 1.1894 1.1664
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Determina on o  air values an  air values ierarc

The following table shows an analysis of items recorded or disclosed fair value

The Board uses the following hierarchy for determining and disclosing the fair value of items measured or disclosed at fair value

Level 1  uoted unadjusted  prices in ac ve markets for iden cal assets or liabili es.   

Level 2  Inputs other than quoted prices within level 1 that are observable for the asset or liability, either directly prices  or 

indirectly that is, derived from prices

Level 3  Inputs for the asset or liability that are not based on observable market data that is, unobservable inputs

The following table represents the company s assets and liabili es that are measured at fair value as at 31 March 2015

uan ta ve isclosures air value measurement ierarc  or assets as at 31 Marc  2015

Fair value measurement using

Date o  valua on

uote  prices in 

ac ve markets 

Level 1

Signi cant 

observable 

inputs Level 2

Signi cant 

unobservable 

inputs Level 3 Total air value

Investment proper es

- Physical proper es 31-Mar-15  -    -    2,516,427  2,516,427 

Property, plant and equipment

- Land and buildings 31-Mar-15  -    -    69,194,170  69,194,170 

- Furniture and xture 31-Mar-15  -    -    372,222  372,222 

- Motor vehicles 31-Mar-15  -    -    1,358,111  1,358,111 

- Plant and machinery 31-Mar-15  -    -    2,349,361  2,349,361 

 -    -    75,790,291  75,790,291 
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uan ta ve isclosures air value measurement ierarc  or assets as at 31 Marc  2014

Fair value measurement using

Date o  valua on

uote  prices in 

ac ve markets 

Level 1

Signi cant 

observable 

inputs Level 2

Signi cant 

unobservable 

inputs Level 3 Total air value

Investment proper es

- Physical proper es 31-Mar-12  -    -    78,152,386  78,152,386 

Property, plant and equipment

- Land and buildings 31-Mar-12  -    -    53,730,261  53,730,261 

- Furniture and xture 31-Mar-12  -    -    502,171  502,171 

- Motor vehicles 31-Mar-12  -    -    4,646,029  4,646,029 

- Plant and machinery 31-Mar-12  -    -    2,044,013  2,044,013 

 -    -    139,074,860  139,074,860 

The fair value of nancial instruments traded in ac ve markets is based on quoted market prices at the balance sheet date. A 

market is regarded as ac ve if quoted prices are readily and regularly available from an exchange, dealer, broker or industry group, 

and those prices represent actual and regularly occurring market transac ons on an arms length basis. These instruments are 

included in level 1.
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Determina on o  air values an  air values ierarc

The fair value of nancial instruments that are not traded in an ac ve market for example, over-the counter deriva ves  are 

determined by using valua on techniques to  maximise the use of observable market data where it is available and rely as li le as 

possible on en ty speci c es mates. If all signi cant inputs required to fair value an instrument are observable, the instrument is 

included in level 2.

Level 3 valua on

Investment Proper es  Refer  to accoun ng policy note 16 on how fair value is determined.

Propert  plant an  e uipment  Refer to note 2b on the how the fair value is determined.

If one or more of the signi cant inputs is not based on observable market data, the asset is included in level 3.

Reconcilia on o  movements in level 3 

nancial instruments measure  at air value
Investment 

Proper es

Lan  an  

buil ings

Furniture an  

tures Motor ve icles

Plant an  

mac iner

Level 3 Financial Assets

31 Marc  2015

Balance 2,516,427 69,194,170 372,222 1,358,111 2,349,361 

Adjusted due to IFRS 13  -   - - - -

Total gains/ loss  in comprehensive income - - - - -

Acquisi ons - - - - -

Se lements/ Repayments - - - - -

2,516,427 69,194,170 372,222 1,358,111 2,349,361 
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23.5 c alua on tec ni ues use  in etermining t e air value o  nancial instruments 

Instrument Applicable 

to level alua on basis

Main 

assump ons

Signi cant 

unobservable 

input

uan ta ve 

ata

Proper es 3 
Discounted cash ow 

model DCF

 Consumer 

Price index

Capitalisa on 

rate 
9 - 14

Furniture and xtures 3 

Management assess-

ment of useful life and 

replacement costs

"Useful life 

Replacement 

costs”

Useful life  3 - 5 years

Motor vehicles and plant and machinery 3 

The cost approach, 

which re ects the 

amount that would 

be required currently 

to replace the service 

capacity of an asset 

Consumer 

Price index
N/A

181.3 index 

points

There have been no events, facts or circumstances of a material nature that have occurred subsequent to the repor ng date which 

necessitate an adjustment to the disclosure in these Annual Financial Statements or the notes thereto.
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We have audited the accompanying nancial statements of the Strategic Grain Reserve, which comprise the statement of nancial posi on 

as at 31 March, 2015, and the statement of comprehensive income, statement of changes in equity and cash ow statement for the year 

then ended, and a summary of signi cant accoun ng policies and other explanatory informa on, as set out on pages 72 to 87.

The Board s directors are responsible for the prepara on and fair presenta on of these nancial statements in accordance with Interna onal 

Financial Repor ng Standards and in the manner required by the Agency Agreement of 13 October 2009 and for such internal control as 

the directors determine is necessary to enable the prepara on of nancial statements that are free from material misstatement, whether 

due to fraud or error

 

Our responsibility is to express an opinion on these nancial statements based on our audit. We conducted our audit in accordance with 

Interna onal Standards on Audi ng. Those standards require that we comply with ethical requirements and plan and perform the audit to 

obtain reasonable assurance about whether the nancial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the nancial statements. The 

procedures selected depend on the auditor s judgment, including the assessment of the risks of material misstatement of the nancial 

statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the en ty s 

prepara on and fair presenta on of the nancial statements in order to design audit procedures that are appropriate in the circumstances, 

but not for the purpose of expressing an opinion on the e ec veness of the en ty s internal control. An audit also includes evalua ng the 

appropriateness of accoun ng policies used and the reasonableness of accoun ng es mates made by management, as well as evalua ng 

the overall presenta on of the nancial statements. 

We believe that the audit evidence we have obtained is su cient and appropriate to provide a basis for our audit opinion.

 

OPINION

In our opinion, the nancial statements give a true and fair view of, the nancial posi on of the Strategic Grain Reserve as at 31 March, 

2015, and its nancial performance and its cash ows for the year then ended in accordance with Interna onal Financial Repor ng 

Standards, and in the manner required by the Agency Agreement of 13 October 2009.

Ernst  Young                                   

Prac cing Member   Bakani Ndwapi 19980026     Gaborone

Cer ed Auditor

 

Ernst Young                                YY
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                     Year En e  31 Marc

Notes 2015 2014

P P

Revenue 8  7,660,851  60,602,830 

Costs of sales 9  17,180,879  59,261,121

Gross Pro t  520 028  1 341 70  

Administra on expenses 11  10,898,228  11,176,146

Opera ng expenses 12  28,011,352  5,965,944

Opera ng Pro t / Loss  48 42 608  15 800 381

Finance income 10  469,883  3,041,979 

Pro t / Loss  or t e ear  47 5 725  12 758 402

Ot er compre ensive income         

Total Compre ensive income  47 5 725  12 758 402
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                      Year En e  31 Marc

Notes 2015 2014

P P

Current assets

Inventories 2 119,240,458  55,643,399 

Trade and other receivables 3 34,487,627 99,732,998

Cash and cash equivalents 4 1,586,446 52,722,667

155,314,531 208,099,064

TOTAL ASSETS 155 314 531 208 0 064

E UITY AND LIABILITIES

E uit

Reserves 7 205,389,405 205,389,405

Accumulated pro t / loss  50 077 536  2 117 811

Total equity 155,311,869 203,271,594

Current liabili es

Trade and other payables 5 2,662 4,827,470

2,662 4,827,470

TOTAL LIABILITIES 2 662 4 827 470

TOTAL E UITY AND LIABILITIES 155 314 531 208 0 064
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Accumulate Total

Reserves Pro t / Loss E uit

Notes P P P

Balance at 31 March 2013 7  205,389,405 10,640,592  216,029,997 

Total comprehensive income  -   -12,758,403  12,758,403

Balance at 31 March 2014 7  205,389,405 -2,117,811  203,271,594 

Total comprehensive income  -    47,959,725  47,959,725

Balance at 31 March 2015 205,389,405   50,077,536 155,311,869 
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                     Year En e  31 Marc

Notes 2015 2014

P P

Cas  ows rom opera ng ac vi es

Pro t/ Loss  for the year  47,959,725  12,758,403

A ustments or

Pro t/ Loss  on foreign exchange  11,261  1,000,192 

Finance income 10  469,883  3,041,979

C anges in working capital

Decrease increase   in inventories  63,597,059  26,831,581

Decrease Increase  in trade and other receivables  65,245,371  34,297,889

Decrease in trade and other payables  4,824,808  4,824,808 

Cas  generate  rom / U lise  in  opera ons  51 617 365  71 104 852

Interest received 10  469,883  3,041,979 

Net cash from opera ng ac vi es  51,147,482  68,062,873

Net increase/ decrease  in cash and cash equivalents  51,147,482  68,062,873

Net foreign exchange di erence  11,261  1,000,192

Cash and cash equivalents at beginning of year 4  52,722,667  121,785,732 

Cas  an  cas  e uivalents at en  o  t e ear 4  1 586 446  52 722 667 
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1  BASIS OF PRESENTATION OF ANNUAL 

 FINANCIAL STATEMENTS

 The annual nancial statements have been prepared in 

accordance with Interna onal Financial Repor ng Standards. 

The annual nancial statements have been prepared on the 

historical cost basis, and incorporate the principal accoun ng 

policies set out below. The func onal and presenta on currency 

of the Reserve is the Botswana Pula.

 The accoun ng policies are consistent with the previous period, 

except where stated otherwise.

2  SIGNIFICANT UDGEMENTS AND SOURCES OF ESTIMATION 

UNCERTAINTY

 In preparing the annual nancial statements, management 

is required to make es mates and assump ons that a ect 

the amounts represented in the annual nancial statements 

and related disclosures. Use of available informa on and 

the applica on of judgement is inherent in the forma on of 

es mates. Actual results in the future could di er from these 

es mates which may be material to the annual nancial 

statements. Signi cant judgements include

 The Reserve assesses its trade receivables for impairment at 

the end of each repor ng period. In determining whether 

an impairment loss should be recorded in pro t or loss, 

management makes judgements as to whether there is 

observable data indica ng a measurable decrease in the net 

realisable value of the asset. Refer to policy notes 3.3 and 3.6 for 

impairment considera ons.

 An allowance for stock is raised to write down to the lower of 

cost or net realisable value. The Board has made es mates 

of the selling price and direct cost to sell on certain inventory 

items.  The write down is included in the opera ng pro t note.

3  FINANCIAL INSTRUMENTS 

 The Reserve classi es nancial assets and liabili es into the 

following categories

 Loans and receivables

 Financial liabili es measured at amor sed cost

 Classi ca on depends on the purpose for which the nancial 

instruments were obtained / incurred and takes place at ini al 

recogni on. Classi ca on is re-assessed on an annual basis.

  Financial instruments are recognised ini ally when the 

Reserve becomes a party to the contractual provisions of the 

instruments.

 The Reserve classi es nancial instruments, or their component 

parts, on ini al recogni on as a nancial asset, a nancial liability 

or an equity instrument in accordance with the substance of the 

contractual arrangement. 

 Financial instruments are measured ini ally at fair value plus, 

in the case of a nancial asset or nancial liability not at fair 

value through pro t or loss, transac on costs that are directly 

a ributable to the acquisi on or issue of the asset or liability. 

 Loans and receivables are subsequently measured at amor sed 

cost, using the e ec ve interest metahod, less accumulated 

impairment losses.

 Financial liabili es are subsequently measured at amor sed 

cost, using the e ec ve interest method. Amor sed cost is 

calculated by taking into account all premiums and discounts as 

well as costs that are an integral part of the e ec ve interest 

rate and the amor sa on arising from the applica on of the 

e ec ve interest rate is recorded as nance costs in pro t or 

loss. 

 Trade receivables are measured at ini al recogni on at fair 

value, and are subsequently measured at amor sed cost using 

the e ec ve interest rate method. Appropriate allowances for 

es mated irrecoverable amounts are recognised in pro t or 

loss when there is objec ve evidence that the asset is impaired. 

Signi cant nancial di cul es of the debtor, probability that 

the debtor will enter bankruptcy or nancial reorganisa on, 

and default or delinquency in payments  more than  90 days 

overdue  are considered indicators that the trade receivable 

is impaired. The allowance recognised is measured as the 

di erence between the asset s carrying amount and the present 

value of es mated future cash ows discounted at the e ec ve 

interest rate computed at ini al recogni on. 
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 The carrying amount of the asset is reduced through the use of 

an allowance account, and the amount of the loss is recognised 

in the pro t and loss within opera ng expenses. When a trade 

receivable is uncollec ble, it is wri en o  against the allowance 

account for trade receivables. Subsequent recoveries of 

amounts previously wri en o  are credited against opera ng 

expenses in the pro t and loss. Trade and other receivables are 

classi ed as loans and receivables. 

 Trade payables are ini ally measured at fair value, and are 

subsequently measured at amor sed cost, using the e ec ve 

interest method. 

 Cash and cash equivalents comprise cash on hand and demand 

deposits, and other short-term highly liquid  investments  that  

are  readily  conver ble  to  a  known  amount  of  cash  and  are  

subject  to  an insigni cant risk of changes in value. These are 

ini ally and subsequently recorded at amor sed cost.  Cash and 

cash equivalents are usually not discounted as  they have short 

term maturi es.

 At each repor ng date the Reserve assesses all nancial assets, 

to determine whether there is objec ve evidence that a nancial 

asset or a group of nancial assets has been impaired.

 For amounts due to the Reserve, signi cant nancial di cul es 

of the debtor, probability that the debtor will enter bankruptcy 

and default of payments are all considered indicators of 

impairment.

 Impairment losses are recognised in pro t and loss.

 Impairment losses are reversed when an increase in the nancial 

asset s recoverable amount can be related objec vely to an 

event occurring a er the impairment was recognised, subject  

to the restric on that the carrying amount of the nancial asset 

shall not exceed what the carrying amount would have been 

had the impairment not been recognised.

 Where nancial assets are impaired through use of an allowance 

account, the amount of the loss is recognised in pro t or loss 

within opera ng expenses. When such assets are wri en o , 

the write o  is made against the relevant allowance account. 

Subsequent recoveries of amounts previously wri en o  are 

credited against opera ng expenses.

 The Reserve derecognises nancial  assets when the contractual 

rights to the cash ows from the nancial asset expire  or when 

the Board  transfers the nancial asset  out. When the Board  

transfers a nancial asset, it evaluates the extent to which it 

retains the risks and rewards of ownership of the nancial asset. 

 A nancial asset is derecognised when - 

1   The rights to receive cash ows from the asset have 

expired

2   The Board has transferred its rights to receive cash ows 

from the asset or has assumed an obliga on to   pay the 

received cash ows in full without material delay to a third 

party under a pass-through  arrangement and  

3   Either a  the Board has transferred substan ally all the 

risks and rewards of the asset, or b  the Board has neither 

transferred nor retained substan ally all the risks and 

rewards of the asset, but has transferred control of the 

asset. 

 A nancial liabilty is derecognised when it is ex nguished.That is 

when the obliga on under the liability is discharged or cancelled 

or expires. 

  Financial assets and nancial liabili es are o set and the net 

amount reported in the consolidated statement of nancial 

posi on if, and only if

1   There is a currently enforceable legal right to o set the 

recognised amounts and

2   There is an inten on to se le on a net basis, or to realise 

the assets and se le the liabili es simultaneously.

4  TAX

 Tax expenses

 No provision for taxa on is required as the Strategic Grain 

Reserve are exempt from taxa on in terms of second schedule, 

Part I of the Income Tax Act CAP 52 01  .

3  FINANCIAL INSTRUMENTS n n e
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5  INVENTORIES

 Inventories are measured at the lower of cost and net realisable 

value on the weighted average cost basis. 

 Net realisable value is the es mated selling price in the ordinary 

course of business less the es mated costs necessary to make 

the sale. The inventories mainly comprise of mai e, sorghum 

and, sun ower

 The cost of inventories comprises of all costs of purchase, 

costs of conversion and other costs incurred in bringing the 

inventories to their present loca on and condi on. The cost of 

inventories is assigned using the weighted average cost formula. 

The same cost formula is used for all inventories having a similar 

nature and use to the en ty. 

6  REVENUE 

 Revenue from the sale of goods is recognised when all the 

following condi ons have been sa s ed  

 the Reserve has transferred to the buyer the signi cant 

risks and rewards of ownership of the goods

 the Reserve retains neither con nuing managerial 

involvement to the degree usually associated with  

ownership nor e ec ve control over the goods sold

 the amount of revenue can be measured reliably

 it is probable that the economic bene ts associated with 

the transac on will ow to the Reserve  and

 the costs incurred or to be incurred in respect of the 

transac on can be measured reliably.

 

 Revenue is recognised at the fair value of considera on received. 

The Reserve generates revenue from the sale of inventory on 

a periodic basis to the Botswana Agricultural Marke ng Board. 

The Reserve sells scheduled produce i.e. sugar beans, sorghum, 

sun ower, mai e etc. This occur  when the contract of sale is 

signed by both par es.

 Interest is recognised, in pro t or loss, using the e ec ve 

interest rate method. 

7  COST OF SALES 

 When inventories are sold, the carrying amount of those 

inventories is recognised as an expense in the period in which 

the related revenue is recognised. The amount of any write-

down of inventories to net realisable value and all losses of 

inventories are recognised as an expense in the period in which 

the write-down or loss occurs. The amount of any reversal of 

any write-down of inventories, arising from an increase in net 

realisable value, is recognised as a reduc on in the amount of 

inventories recognised as an expense in the period in which the 

reversal occurs. 

8  FOREIGN CURRENCY TRANSACTIONS 

  The Reserve  is opera ng  foreign currency denominated  bank 

accounts . A foreign currency transac on is recorded, on ini al 

recogni on in Pula, by applying to the foreign currency amount 

the spot exchange rate between the func onal currency and the 

foreign currency at the date of the transac on. 

 

 At each repor ng date  

 foreign currency monetary items are translated using the 

closing rate

 non-monetary items that are measured in terms of 

historical cost in a foreign currency are translated using the 

exchange rate at the date of the transac on  and

 non-monetary items that are measured at fair value in a 

foreign currency are translated using the exchange rates at 

the date when the fair value was determined. 

 Exchange di erences arising on the se lement of monetary 

items or on transla ng monetary items at rates di erent from 

those at which they were translated on ini al recogni on 

during the period or in previous annual nancial statements 

are recognised in the pro t and loss in the period in which they 

arise. 

 Cash ows arising from transac ons in a foreign currency are 

recorded in Pula by applying to the foreign currency amount the 

exchange rate between the Pula and the foreign currency at the 

date of the cash ow. 
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    NE  AND AMENDED STANDARDS AND INTERPRETATIONS 

 The accoun ng policies adopted are consistent with those of the 

previous nancial year, except for the following new Standards 

and amendments e ec ve 1 January 2014

   a  a e eas e en   h e  e e a es an  

a a es  en en

 The amendment clari es in the Basis for Conclusions that short-

term receivables and payables with no stated interest rates can 

be measured at invoice amounts when the e ect of discoun ng 

is immaterial. The amendment is e ec ve immediately. This 

amendment to IFRS 13 did not have a signi cant impact on SGR as 

the short-term receivables and payables were already measured 

at invoice amounts.

   nan a  ns en s  esen a n  se ng nan a  

sse s an  nan a  L a es  en en

  The amendments clarify the meaning of currently has a legally 

enforceable right to set-o ”.The amendments also clarify 

the applica on of the IAS 32 o se ng criteria to se lement 

systems such as central clearing house systems , which apply 

gross se lement mechanisms that are not simultaneous. The 

amendments clarify that rights of set-o  must not only be legally 

enforceable in the normal course of business, but must also be 

enforceable in the event of default and the event of bankruptcy 

or insolvency of all of the counterpar es to the contract, including 

the repor ng en ty itself. It also clari es that rights of set-o  must 

not be con ngent on a future event.

 The amendments clarify that only gross se lement mechanisms 

with features that eliminate or result in insigni cant credit and 

liquidity risk and that process receivables and payables in a single 

se lement process or cycle would be, in e ect, equivalent to net 

se lement and, therefore, meet the net se lement criterion.The 

adop on of these amendments did not have a signi cant impact 

on SGR, since it does not set o  any nancial assets or liabili es.

 C  Le es

 IFRIC 21 clari es that an en ty recognises a liability for a levy when 

the ac vity that triggers payment, as iden ed by the relevant 

legisla on, occurs. For a levy that is triggered upon reaching a 

minimum threshold, the interpreta on clari es that no liability 

should be an cipated before the speci ed minimum threshold is 

reached. The IFRIC was retrospec vely applied. The adop on 

 of this interpreta on did not have a signi cant impact on SGR as 

it has applied the recogni on principles under IAS 37 Provisions, 

Con ngent Liabili es and Con ngent Assets consistent with the 

requirements of IFRIC 21 in prior years.

   e a e  a  s s es  e  anage en  e s nne  

en en

 E ec ve for annual period beginning on or a er 1 July 2014 the 

amendment clari es that a management en ty that is an en ty 

that provides key management personnel services is a related 

party subject to the related party disclosures. In addi on, an 

en ty that uses a management en ty is required to disclose the 

expenses incurred for management services. The amendment 

must be applied retrospec vely.

 This is not expected to impact SGR as it already discloses the 

intercompany transac ons.

 10   Stan ar s issues but not e ec ve in t e current ear

 Standard issued but not yet e ec ve up to the date of issuance 

of the SGR s nancial statements are listed below. This lis ng 

is of standards and interpreta ons issued, which the SGR 

reasonably expects to be applicable at a future date. It intends 

to adopt those standards when they become e ec ve.

    s s e n a e  en en s   

 E ec ve for annual periods beginning on or a er 1 January 

2016 the amendments clarify, rather than signi cantly change, 

exis ng IAS 1 requirements

 The materiality requirements in IAS 1

 That speci c line items in the statement s  of pro t or loss 

and OCI and the statement of nancial posi on may be 

disaggregated

 That en es have exibility as to the order in which they 

present the notes to nancial statements

 That the share of OCI of associates and joint ventures 

accounted for using the equity method must be presented 

in aggregate as a single line item, and classi ed between 

those items that will or will not be subsequently reclassi ed 

to pro t or loss
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 Furthermore, the amendments clarify the requirements that 

apply when addi onal subtotals are presented in the statement 

of nancial posi on and the statement s  of pro t or loss and 

other comprehensive income.

 This is expected to impact the disclosure of the Strategic Grain 

Reserve s future nancial statement though not signi cantly  

but not the measurement.

   e en e  C n a s h C s e s

  IFRS 15 was issued in May 2014 and establishes a new ve-step 

model that will apply to revenue arising from contracts with 

customers. Under IFRS 15 revenue is recognised at an amount 

that re ects the considera on to which an en ty expects to 

be en tled in exchange for transferring goods or services to a 

customer. The principles in IFRS 15 provide a more structured 

approach to measuring and recognising revenue.The standard 

requires en es to exercise judgement, taking into considera on 

all of the relevant facts and circumstances when applying each 

step of the model to contracts with their customers. It also 

speci es how to account for the incremental costs of obtaining 

a contract and the costs directly related to ful lling a contract.

  The new revenue standard is applicable to all en es and 

will supersede all current revenue recogni on requirements 

under IFRS. Either a full or modi ed retrospec ve applica on 

is required for annual periods beginning on or a er 1 January 

2017 with early adop on permi ed. The Strategic Grain Reserve 

is currently assessing the impact of IFRS 15 and plans to adopt 

the new standard on the required e ec ve date.

    

   nan a  ns en s  C ass a n an  eas e en

 In July 2014, the IASB issued the nal version of IFRS 9 

Financial Instruments which re ects all phases of the nancial 

instruments project and replaces IAS 39 Financial Instruments  

Recogni on and Measurement and all previous versions of IFRS 

9. The standard introduces new requirements for classi ca on 

and measurement, impairment, and hedge accoun ng. IFRS 9 is 

e ec ve for annual periods beginning on or a er 1 January 2018, 

with early applica on permi ed. Retrospec ve applica on is 

required, but compara ve informa on is not compulsory. Early 

applica on of previous versions of IFRS 9 2009, 2010 and 2013  

is permi ed if the date of ini al applica on is before 1 February 

2015. 

 

 The impairment requirements are based on an expected credit 

loss ECL  model that replaces the IAS 39 incurred loss model. 

The ECL model applies to  debt instruments accounted for at 

amor sed cost or at FVOCI  most loan commitments  nancial 

guarantee contracts  contract assets under IFRS 15  and lease 

receivables under IAS 17 Leases.

 En es are generally required to recognise either 12-months  or 

life me ECL, depending on whether there has been a signi cant 

increase in credit risk since ini al recogni on or when the 

commitment or guarantee was entered into . For some trade 

receivables, the simpli ed approach may be applied whereby 

the life me expected credit losses are always recognised.

 The adop on of IFRS 9 will have an e ect on the classi ca on 

and measurement of the nancial assets, but no impact on the 

classi ca on and measurement of the SGR s nancial liabili es. 

The new impairment model is expected to impact the values of 

nancial assets.   

  6 an    C a a n  e a e e h s  

e e a n an  sa n  en en s   6 an  

 

 E ec ve for annual periods beginning on or a er 1 January 

2016.The amendments clarify the principle in IAS 16 Property, 

Plant and Equipment and IAS 38 Intangible Assets that revenue 

re ects a pa ern of economic bene ts that are generated 

from opera ng a business of which the asset is part  rather 

than the economic bene ts that are consumed through use of 

the asset. As a result, the ra o of revenue generated to total 

revenue expected to be generated cannot be used to depreciate 

property, plant and equipment and may only be used in very 

limited circumstances to amor se intangible assets.

 

 The  standard is not expected to have a signi cant impact on the 

Reserve since it currently does not own any property,plant and 

equipment or Intangible assests.

 

  STANDARDS ISSUES BUT NOT EFFECTIVE IN THE CURRENT YEAR  n n e
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                   Year En e  31 Marc

2015 2014

P P

2 INVENTORY

Merchandise  129,120,463  55,643,399 

Inventory write-downs  -9,880,005  -   

 119,240,458  55,643,399 

3

Trade Receivables 34,487,627 99,732,998

 34,487,627  99,732,998 

The maximum exposure to credit risk at the repor ng date is the carrying value of trade receivables as shown above.

Trade receivables consist en rely of amounts owed by the managing agent, Botswana Agricultural Marke ng Board. Botswana 

Agricultural Marke ng Board has an op on to se le either in cash or through the replenishment of stock.

The amounts are 100  secured against the inventory of Botswana Agricultural Marke ng Board. The Reserve does not hold any 

collateral as tangible security.

Tra e an  ot er receivables past ue but not impaire  

The Reserve s receivable balances are all due from the Botswana Agricultural Marke ng Board and  these are due within 1 month. 
There has been no impairment of receivable balances at year end. At 31 March 2015, P0.00 2014 P0.00  were past due but not 
impaired.

Cre it ualit  o  tra e an  ot er receivables. 

The Botswana Agricultural Marke ng Board has been a long standing customer of the Reserve and has se led all amounts outstand-

ing in the past and based on the customer s payment history the Reserve believes the amounts due to be se led in full.

Bank Balances  1,586,445 2,767,703

Short term deposits  -   49,954,964

 1,586,446  52,722,667 

Cre it ualit  o  cas  at bank an  s ort term eposits  e clu ing cas  on an . 

Cash at bank and short term deposits are placed with reputed nancial ins tu ons  which are registered  in Botswana. 
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                     Year En e  31 Marc

2015 2014

P P

5

Trade Payables  2,662  4,827,470 

 2,662  4,827,470 

The carrying amounts of trade and other payables approximates its fair value, due to the short term maturity of nancial liabili es 

measured at amor sed cost. The trade payables do not a ract any interest and are normally se led within 30 days.

Carr ing Value Fair Value

2015 2015 

FINANCIAL ASSETS

Loans an  receivables

Trade and other receivables  34,487,627  34,487,627 

Cash and cash equivalents  1,586,446  1,586,446 

 36,074,073  36,074,073 

FINANCIAL LIABILITIES

Financial liabili es at amor se  cost

Trade payables  2,662  2,662 

 2,662  2,662 

Carr ing Value Fair Value

2014 2014 

FINANCIAL ASSETS

Loans an  receivables

Loans and receivables  99,732,998  99,732,998 

Cash and cash equivalents  52,722,668  52,722,668 

 152,455,666  152,455,666 

FINANCIAL LIABILITIES

Financial liabili es at amor se  cost

Trade payables  4,827,410  4,827,410 

 4,827,410  4,827,410 
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                     Year En e  31 Marc

2015 2014

P P

Opening balance  205,389,405  205,389,405 

Amounts received during the year  -    -   

 205,389,405  205,389,405 

Strategic Grain Reserve is established through presiden al direc ve to store and supplement the grain reserves of the country. The 

government funds the procurement through infuse of capital as and when required. The Reserve is disbursed by the Government 

of Botswana to buy  inventory for the  Strategic Grain Reserve.

When new funds are received they are accounted as the equity injec on into the reserve.  The reserve can be derecogni ed when 

the government reduces the strategic reserve by withdrawing the funds.

REVENUE

Sale of goods  7,660,851  60,602,830 

 7,660,851  60,602,830 

The Strategic Grain Reserve holds the strategic sorghum stock piles for the government of Botswana. Due to the perishability of 

stock items the Reserve has to sell its stock periodically. The Reserve sells its stock to the Botswana Agricultural Marke ng Board 

only.

Cost of goods sold  7,300,874  59,261,121 

Inventory write down  9,880,005  -   

 17,180,879  59,261,121 

10 FINANCE INCOME

Interest Income  469,883  3,041,979 

 469,883  3,041,979 

11

Administra on charges  10,893,832  11,120,394 

Bank charges  4,396  15,752 

Audit Fees  -    40,000 

 10,898,228  11,176,146 
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                        Year En e  31 Marc

2015 2014

P P

12

Unrealised Exchange gain/loss  11,261  1,000,192

Bean subsidy  28,000,091  6,966,136 

 28,011,352  5,965,944 

13

Rela ons ips

Owner with signi cant in uence Government of Botswana

Members of the Reserve Refer to general informa on page

Members of key management E N Wotho  Chief Execu ve O cer

E Ncaagae

C Mokgoko

K Gaebowe

L Kwelagobe

N Kuriwa

 Year En e  31 Marc

2015 2014

P P

Relate  part  balances

Terms an  con i ons

All related party balances are se led on the normal business repayment terms of 30 days.

Sales to relate  par es

Botswana Agricultural Marke ng Board  7,660,851  57,150,609 

Amounts inclu e  in tra e receivables regar ing relate  par es

Botswana Agricultural Marke ng Board  34,487,627  99,656,974 

A ministra on ees pai  to relate  par es

Botswana Agricultural Marke ng Board  10,893,832  11,160,394 

Security on related party balances due at year end.
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                     Year En e  31 Marc

2015 2014

P P

13 n n e

Securit  on relate  part  balances ue at ear en . 

All related party balances due at year end are not secured. These are mainly to the Government of Botswana.

The Botswana Agricultural Marke ng Board is the managing agent appointed by the Government of Botswana to manage the Re-

serve. The Reserve was created by the Government as a storage facility for grain in the event of a natural disaster. The transac ons 

executed between the Board and the Reserve are mainly purchase and sale of inventory. The Board periodically sells the Reserve 

inventory to avoid losses due to perishing of inventory. At the end of the year 2015, the reserve  had P119,243,240 inventory to be 

sold to the Board next nancial year.

Capital Management

The Reserve s objec ve when managing capital is to safeguard the Reserve s ability to con nue as a going concern in order to 

provide returns and bene ts for stakeholders.

There are no externally imposed capital requirements. There has been no change in the way the Reserve manages its capital. The 

Reserve may approach the Government of Botswana for addi onal capital in the form of capital grants, subven ons or deferred 

income.

There have been no changes to what the en ty manages as capital, the strategy for capital maintenance or externally imposed 

capital requirements from previous year.

The Reserve monitors its capital structure through the use  cost of capital calcula on.

Financial risk management

The Reserve s principal nancial liability is trade and other payables, while the principal nancial assets are the trade and other 

receivables, cash and short term deposits that derive directly from its opera ons. The Reserve is exposed to market risk, credit risk 

and liquidity risk.

Market Risk

The Reserve is exposed to market risk, including primarily changes in interest rates and also changes in foreign currencies. The 

Reserve does not hold or issue deriva ve nancial instruments for trading purposes.  The main risks arising from the Reserve s 

nancial instruments are liquidity risk and credit risk on receivables.
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Financial instrument

Current Due in less t an Due in more

31 Marc  2015 interest rate one ear t an two ears

Bank balances 2.60  1,586,445  -   

31 Marc  2014

Short term deposits 5.80  52,722,668  -   

Bank balances 2.50  2,767,703  -   

Cre it risk

The main customers of the Reserve is the Botswana Agricultural Marke ng Board. Cash and bank balances are placed with reputable 

nancial ins tu ons.

Frequent management mee ngs are held to determine the exposure limit to or fund placement with any par cular bank. Banks in 

Botswana are not rated but are subsidiaries of reputed and rated banks of Republic of South Africa.

The Reserve does not hold any collateral.

Li ui it  risk 

Liquidity risk is the risk that the reserve will encounter di culty in mee ng obliga ons associated with nancial liabili es that are 

se led by delivering cash or another nancial asset. 

Signi cant part of its payables relate to amounts owed to the Botswana Agricultural Marke ng Board, the  agent of the Reserve. The 

Reserve contemplates approaching Government with funding requirements when adequate funding resources are not available as 

the Reserve is in itself a Statutory Corpora on.
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Li ui it  risk n n e

Less t an Between 2 an Over 5 Years

At 31 Marc  2015 1 Year 5 ears

Trade and other payables  2 662  -       

At 31 Marc  2014 

Trade and other payables  4,827,470 -    -   

Foreign currenc  risk 

Foreign currency risk is the risk that the fair value or future cash ows of a nancial instrument will uctuate because of changes 

in foreign exchange rates. The Reserve s exposure to the risk of changes in foreign exchange rates relates primarily to the Reserve s 

opera ng ac vi es when foreign currency bank balances are revalued .

Foreign currenc  sensi vit  

The following tables demonstrate the sensi vity to a reasonably possible change in the ZAR exchange rates, with all other variables 

held constant. The impact on the Reserve s pro t before tax is due to changes in the fair value of monetary assets.

C ange in rate

 E ect on pro t 

be ore ta  

 E ect on 

e uit  

2015 5  74,988  74,988 

-5  74,988  74,988 

2014 5  80,583  80,583

-5  80,583  80,583 

15

There have been no events, facts or circumstances of a material nature that have occurred subsequent to the repor ng date which 

necessitate an adjustment to the disclosure in these Annual  Financial Statements or the notes thereto.
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